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MATZIKAMA MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Matzlkama Municipality Is a local municipality performing the functions as set out in the Constitution. (Act no 105 of 1996) 

COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 117 of 1998) and are classified as a 
medium capacity municipality. 

JURISDICTION 

The Matzlkama Municipality includes the following areas: 


Vredendal 

Vanthynsdorp 

Klawer 

Koekenaap 

Lutzvitte 

Ebenhaezer 

Strandlontetn 

Doringbaal 

BHterlonteln 

Nuwe/us 

Stofkraal 

Molsvlel 

Rletpoort 

Kliprand 


MEMBERS OF THE MAYORAL COMMIT TEE 


Executive Mayor 

Deputy Executive Mayor 

Executive Councillor 

Executive Councillor 

Executive Councillor 

Speaker 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 


J G BOCK 
PBOK 

D GOEDEf.lAN 
A SINDYAMBA 
JKRIEL 
R STEPHAN 
V/HNELL 
I JULIES 
E HARRIS 
F BAM 
MC WITBOOI 
C VAN DER WESTRUIS 
EMQINGQI 
DJENNER 
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MUNICIPAL MANAGER 
DG I O'Neill 

CHIEF FINANCIAL OFFICER 

UBaartman 

REGISTERED OFFICE 

37 Church Street, Vredendal, 8160 

AUDITORS 

Auditor-General, Private Bag XI, Chempet, 7442 
PRINCIPLE BANKERS 
ABSA Bank 
ATTORNEYS 

Swanepoel and Swanepoel Attorneys 
Koos Coetzee Prokureurs 
Downing en Engelbrechl Prokureurs 
SmU en XJe/Co 
Van Rensburg & K7e 


\ 

\ 


RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 ol 2003) 
Division ol Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no f 17 ol 1998) 

Municipal Systems Acl (Act no 32 ol 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Ac! (Act no 107 ol 1997) 

Municipal Properly Rates Act (Act no 6 ot 2004) 

Electricity Act (Act no 41 ot 1 987) 

Skills Development Levies Act (Act no 9 ot 1999) 

Employment Equity Act (Act no 55 ol 1998) 

Unemployment Insurance Act (Acl no 30 ot 1966) 

Basic Conditions ol Employment Act (Act no 75 ol 1 997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 
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MATZIKAMA MUNICIPALITY 

MEMBERS OF THE MATZIKAMA MUNICIPALITY 


COUNCILLORS 


1 

2 

3 

4 

5 

6 

7 

8 

Proportional 

Proportional 

Proportional 

Proportional 

Proportional 

Proportional 


F BAM 

DS GOEDMAN 
E MQINGQI 
PBOK 
R STEPHAN 
IF JULIES 
A SINDYAMBA 
C VAN DER WESTRUIS 
W H NELL 
M C WITBOOI 
J KRIEL ' 

J G BOCK 
E HARRIS 
JSMIT 
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APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these annual financial statements year ended 30 June 2012, 
which are set out on pages 1 to 57 in terms of Section 126 (1) of the Municipal Finance Management 
Act and which I have signed on behalf of the Municipality. The annual financial statements have been 
prepared in accordance with GRAP. 


I acknowledge that I am ultimately responsible for the system of internal financial control and that the 
system of internal control provides reasonable assurance that the financial records can be relied on. 

I have reviewed the Municipality’s cash flow forecast for the year to 30 June 2013 and is satisfied that 
the Municipality can continue in operational existence for the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the Municipality’s 
financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer 
Bearers Act and the Minister of Provincial and Local Government’s determination in accordance with 
this Act. 


D G I O'Neill s \ 
Mun Iclpal M ahage.f, N \ 


# 






Date 
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MATZIKAMA MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


Notes 

NET ASSETS AND LIABILITIES 
Net Assets 


Housing Development Fund 2 

Accumulated Surplus/(Deficit) 

Non-Current Liabilities 

Long-term Liabilities 3 

Employee benefits 4 

Non-Current Provisions 5 

Current Liabilities 

Consumer Deposits 6 

Current Employee benefits 7 

Provisions 8 

Payables from exchange transactions 9 

Unspent Conditional Government Grants and Receipts 10 

Unspent Public Contributions 11 

Taxes 12 

Operating Lease Liability 20 

Current Portion of Long-term Liabilities 3 

Cash and Cash Equivalents 21 

Total Net Assets and Liabilities 
ASSETS 


Non-Current Assets 


Property, Plant and Equipment 13 

Investment Property 14 

Intangible Assets 15 

Long-Term Receivables 16 

Current Assets 

Inventory 17 

Receivables from exchange transactions 18 

Receivables from non-exchange transactions 19 

Unpaid Conditional Government Grants and Receipts 10 

Unpaid Public Contributions 1 1 

Taxes 12 

Operating Lease Asset 20 

Current Portion of Long-term Receivables 16 

Cash and Cash Equivalents 21 


Total Assets 


2012 

2011 

R 

R 

294 866 178 

256 679 069 

47 049 

47 049 


294 819 129 

256 632 020 


102 431 576 

70 507 485 

46 980 091 

27 619 884 


20 495 692 

15 191 487 


34 955 792 

27 696 114 

| 

45 493 956 

44 471 815 1 

2 706 613 

2 558 041 


6 888 675 

7 083 799 


21 823 095 

20 647 818 


6 176 932 

5 104 362 


- 

713 859 

j 


2 242 077 

| 

3 059 

13 632 


7 890 407 

6 073 773 


5 176 

34 453 

/ 

i 

442 791 709 

371 658 370 '■ 

411 066 042 

342 480 685 

372 377 880 

302 721 480 


37 235 800 

37 235 800 


889 777 

956 259 


562 584 

1 567 146 


31 725 667 

29 177 685 

2 629 524 

1 946 51 1 

i 

17 070 557 

14 116 943 


3 715 890 

3 179 726 


1 416 975 

6 676 091 


616 689 

- 


837 324 

- 


40 312 

41 129 


858 652 

1 488 683 


4 539 746 

1 728 602 



442 791 709 371 658 370 
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MATZIKAMA MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


REVENUE 

Revenue from Non-exchange Transactions 
Taxation Revenue 
Property taxes 
Transfer Revenue 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 
Public Contributions and Donations 

Other Revenue 

Actuarial Gains 
Fines 

Revenue from Exchange Transactions 
Service Charges 

Rental of Facilities and Equipment 
Interest Earned - external investments 
Interest Earned - outstanding debtors 
Licences and Permits 
Agency Services 
Other Income 

Gain on disposal of Property, Plant and Equipment 
Total Revenue 

EXPENDITURE 

Employee relaled costs 
Remuneration of Councillors 
Debt impairment 
Collection Costs 
Depreciation and Amortisation 
Impairments 

Repairs and Maintenance 
Actuarial losses 
Finance Charges 
Bulk Purchases 
Contracted services 
Grants and Subsidies 
Operating Grant Expenditure 
General Expenses 

Loss on disposal of Properly, Plant and Equipment 
Total Expenditure 

NET SURPLUS/(DEFICIT) FOR THE YEAR 




Restated 

Correction 

Previously reported 


2012 

2011 

of error 

2011 

Notes 

R 

R 

R 

R 



100 611 885 

83151 347 

{1 199 975) 

84 351 322 


24 546 0B2 

19 466 226 

0 

19 466 226 

22 

24 546 082 

19 466 226' 

0 i 

19 466 226 


73 797 556 

62 144 723 

(1 199 975) 

63 344 698 

23 

32 342 482 

1 29 855 620 

- 

29 855 620 

23 

38 124 526 

| 31 242 962 

(1 199 975) 

32 442 937 

11 

3 330 548 

3- 1 046 141 

* 

1 046 141 


2 268 247 

1 540 398 

- 

1 540 398 

4 

- 

30 092 

- 

30 092 


2 268 247 

1 510 306 

* 

1 510 306 


132 793 660 

84 365 719 

(1) 

84 385 720 

24 

92 059 597 

75 097 454 

(D 

75 097 455 


2 722 217 

2 652 454 

(0) 

2 652 454 


384 019 

457 406 

(0) 

457 406 


1 435 251 

1 358 644 

(0) 

1 358 644 


5 009 

13 474 

0 

13 474 


1 569 392 

2 449 948 

0 

2 449 948 

25 

34 618 174 

2 354 239 

0 

2 354 239 


* 

2 100 

• 

2 100 


233 405 545 

167 537 066 

(1 199 975) 

168 737 042 


26 

65 432 318 

53 849 845 

1 263 921 

52 585 924 

27 

4 432 920 

3 668 332 

- 

3 668 332 

28 

7 453 657 

9 551 162 

- 

9 551 162 


616 121 

119 697 

- 

1 19 697 

29 

15 002 244 

9 672 498 

181 937 

9 490 561 

30 

15 282 

108 615 

22 946 

85 669 


15 828 180 

15 108 037 

186 676 

14 921 361 

4 

4 200 157 

1 884 335 

- 

1 884 335 

31 

6 388 588 

5 839 471 

- 

5 839 471 

32 

52 191 271 

39 758 905 

- 

39 758 905 


198 999 

30 513 

- 

30 513 

33 

295 007 

472 880 

123 836 

349 043 

34 

6 479 648 

5 162 482 

- 

5 162 482 

35 

16 684 045 

13 415 829 

132 800 

13 283 029 


- 

899 301 

- 

899 301 


195 218 436 

159 541 902 

1 912 117 

157 629 785 


38187 109 

7 995164 

(3 112 092) 

11 107 257 


f ft K ' 




-ft- * a 
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MATZIKAMA MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2012 


Housing Capital 

Development Replacement 
Fund Reserve 


2010 

Balance at 1 July 2010 
Correction of errors 
Restated Balance at 1 JULY 2010 
Net Surplus for the year 
Expenditure to Housing Development Fund 

Restated Balance at 30 JUNE 2011 
Net Surplus for the year 
Expenditure to Housing Development Fund 
Expenditure to Capital Replacement reserve 

Balance at 30 JUNE 2012 


Accumulated 

Surplus/ 

(Deficit) 

R 

258 077 341 


258 541 442 


464 1 01 


248 219 804 

258 541 442 

- 

- 

7 995 164 

7 995 164 

(417 052) 

* 

417 052 

- 

47 049 

- 

256 632 020 

266 536 606 

- 

- 

38 187 109 

38 187 109 

47 049 

- 

294 819 129 

304 723 715 
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MATZIKAMA MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 


CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 

Ratepayers and other 
Government Grants 
Interest 

Payments 

Suppliers and employees 
Transfers and Grants 
Finance charges 

Net Cash from Operating Activities 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 
Decrease in Long-term Receivables 

Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 

Repayment of Long-term Liabilities 

New loans raised 

Increase in Consumer Deposits 

Net Cash from Financing Activities 

NET (DECREASE) / INCREASE IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET( DECREASE) / INCREASE IN CASH AND CASH 
EQUIVALENTS 


Notes 

2012 

R 

Restated 

2011 

R 


122 582 342 

76 798 694 

1 819 271 

101 834 737 
64 474 077 

1 816 050 

31 

(164 670 013) 
(295 007) 

(6 388 588) 

(120 356 143) 
(472 880) 
(5 839 471) 

37 

29 846 698 

41 456 370 

13 

15 

(48 523 652) 

(21 392) 

213 356 

(42 445 274) 
2 100 
(27 891) 
(130 117) 

— 

(48 331 688) 

(42 601 181) 


(4 323 159) 

25 500 000 

148 572 

(3 025 271) 

167 802 


21 325 411 

(2 857 467) 


2 840 421 

(4 002 278) 

38 

1 694 149 

4 534 570 

5 696 427 

1 694 149 


2 840 421 

(4 002 278) 


MATZIXAUA MUNICIPAUTYNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


NET ASSET RESERVES 
Housing Oevetopmenl Fund 
Total Wet Asset R«urw5 

LONG-TERM UABIUTIES 

Araijij loans - Al amortised cost 

Current Portion transferred to Ctvrenl UaNtfes 

Total Long-term Liabilities - A1 emotllsed cost using the elf active Interest rate method 
Rater below for mabrity dales ol long term Sabilties: 

The obSgatioos under annuity leans ere scheduled below; 

Amounts payab'e under annuity toans: 

Payable wihin one year 
Payable within two to live years 
Payable alter Ore years 

less: Future finance oblgaltons 

Present value ot annuity obligations 

Annuity loans al amortised cost b eatariafed al 5.70*- 1 l.l« Ham) rate, with Test maturity dale of 30 June 2012 and las) miMfy date ct 30 Juna 2020. 

EMPLOYEE BENEFITS 

Post Retirement Benefits - Refer to Note 4.1 
long Sersice Awards - Refer to Note 42 

Tola) Non-current Employee Senem Uabaitles 


Poft R effreroenl Benefits 

Balance I July 
Contribution for the year 
Interest Cosl 
Expenditure ror the year 
Actuarial LosM(Galn) 

Total post retirement beneltts 30 June 

Loss; Transfer of Current Ponton ■ Note 7 

Balance 30 June 


Lena Strvlc* A»ar0f 

Balance I July 
Contribution for the year 
Intorea Cost 
Erpendiureforihe year 
Actuarial Lossf(GaJn) 

Total long service 10 June 

1. W ; Transfer of Currenf Ponton - Note 7 

Balance 30 June 


IQIAL NON-CURRENT EMPOLYEE BENEFITS 

Balance I July 
Cootnbut'on for the year 
Interest cost 
Eipendture lor Ihe year 
Actuarial LosV(GaJn) 

Total employee benellls 30 June 

Less; Transfer of Current Ponton- ftote 7 

Balance 30 June 


Post Retirement Benefits 

The Post Retirement Benefit Plan Is a defined benefit plan, of which the members are made up as follows: 

In-serrice (employee) members 

Irsservice (emptoyee) non-members 

Continuation members (e g. Retirees, widows, orphans) 


2012 

2011 

R 

R 

47 019 

47 019 

47 019 

47 049 


54 870 499 
(7 890 407) 

48 930 091 

33 693 657 
(6 073 773) 

27 619 834 

Minimum 
annuity p»yreenls 

14 304 63S 

10205 003 

41 339 618 

25 508 789 

31 499274 

12 849 332 

87 143 528 

46 563 179 

(32 273030) 

(14 869 522) 

54 870 493 

33 693 657 


17469 184 

13101 656 

3 026 508 

2939 631 

20 495 692 

15 191 497 


13 781 463 

11 271 949 

434 315 

290 512 

1 134 360 

1000 194 

(701 339) 

(655 502) 

3 563 004 

1834 335 

IB 211 823 

13 781 488 

(74 2 644) 

(679 632) 

17 469134 

11 101 856 


2 284 031 

2005 016 

328319 

243 148 

173 695 

177 252 

(181027) 

(116 293) 

637 153 

(30 092) 

3 242 171 

2 284 031 

(215 663) 

(194 400) 

3 026 508 

2039 631 


16 065 519 

13 276 955 

762 634 

538 860 

1303 055 

1 177 446 

(882 368) 

(781 795) 

4 200 157 

1 654 243 

21 453 999 

16 065 519 

(958 307) 

(874 032) 

20 495 692 

IS 191 487 


2012 

2011 

Employees 

Employee s 

93 

81 

94 

59 

30 

30 


Tolel Members 


217 


170 


MATZtKAMA MUIIICIPAUrYNOTES TO THE FINANCIAL STATEMEtfTS FOR THE YEAR ENDED 30 JUNE 2012 


Tbs ObiJiy In respect ol past service his fc-esn estimated b be as Wens: 

In-service members 
Continuation members 

Total Liability 


The KabiRy Li re sped ol periods conmncing prior to the comparative year has been estimated as fo-'ows: 


In-servfce members 
ContlnuaSon members 

Total Liability 


2003 

n 

I 625 215 
6 918 003 


6 743 226 


The Murvicfpalty maires monthly cortrtoutions lot heath cere arrangements to the fofowivg metfeal aid sdverr.es: 

Bonitas; 

LA Heath 
Samnumed; and 
Keyheath. 


Key actuarial assumptions used: 

I) Rateol Interest 
Discount rale 

Health Care Cost inflation Rale 
Met EUecOve Discount Rale 

The nail contribution rale Increase Is assumed Is cocura at t January 2013 

II) Mortality rales 

MortaRy dudrg employemenl - SA 85-90 
MorlaBy posteefiremera -PA90-1 

16) Notmal retirement age 


It has been assumed Dial In-service members »B rjtVe at age 65, whfch then ImpScSIy atoms for eipected rates ol ea-ly and it-heahh retirement 


The amounts tecognlsed In the Statement of Financial Position areas lollows: 

Present valve of furvj obSgidons 
Total UabBIty 

The fund Is wholy unfunded 

The municipally has elected to recogn'se the fun Increasa In this dehne-d benefit laMty ImmedrateY as per IAS 19. Employee Benefits, paragraph 1 55 (a) and 
GRAP2S 


Reconciliation ol present value ol lund obBgatlon: 

Present value d lund oblgafon at the beginning oi the yetr 

TdaJ e-penses 

Cunenl service cost 

InlereslCosI 

Benelits Paid 

Actuarial (gains)'idsses 

Present value ol lund cbfgalion at the end d the year 

less: Transfer d Cunenl Portion • Hole 7 

Balance 30 June 


2012 

2011 

R 

R 

7 793251 

4 243 330 

19421 576 

9 538 157 

16 211827 

13 731 487 

2009 

2010 

R 

R 

1 769 030 

2 576 000 

7 430 036 

8 69 5 948 

9 199 056 

11 271 948 

2012 

2011 

% 

‘ A 

7.76% 

8.43% 

7.03% 

7.25% 

0.69% 

1.10% 


2012 

2011 

H 

R 

18 211 828 

13 781 4M 


18 211 623 13 781 488 


2012 

2011 

R 

R 


13 781453 
857 336 

11 271 949 
625 204 

431315 

1 134 360 
(701339) 

290 512 

1 000 19* 
(665 502) 

3 563 004 

1884 335 

18211 623 

13 781 483 

(742 644) 

(679 632) 

17 469 184 

13 101 S5S 


Sensitivity Analysis cn Die Accrued Liability 



In-service 

Con tlnua lion 





members 

members 





liability 

liability 

Total liability 

Assumption 



R 

R 

R 

Central Assumptions 



7790251 

10 421 576 

18 211 827 

The elfecl ol movements In the assumptions are as Ionovs: 


In-service 

Continuation 





members 

members 





fla Wily 

HablSty 

Tola) liability 

Change 

Assumption 

Change 

R 

R 

R 

% 

Health care Inflation 

t% 

9 810000 

11 494 COO 

21 304 000 

17% 

Heath care in/laf-on 

•t% 

6 238 COO 

9 489 000 

15 727 000 

-14% 

Post -retirement mortally 

-1 year 

8 076 COO 

10 866 000 

18942000 

4% 

Average retirement ago 

-1 year 

8 392 COO 

10 422 OCO 

18614 000 

3% 

Withdrawal Rate 

•50% 

8 831 COO 

10 4 22 003 

19 253 000 

6% 

Sensitivity Analysis on the Current- Service end Interest Cost 


Cunenl Sertvce 




Assumption 

Change 

Cosl 

Interest Cost 

Total 

Change 



R 

R 

R 

% 

Central Assumptions 


434 300 

1 134 400 

1 588 700 


Heath care Inflation 

1% 

556 500 

1312 100 

1888 700 

19% 

Heath care Inflation 

-1% 

342 403 

989 600 

1332 COO 

•15% 

Post-Reliremen! mortaSty 

■1 year 

449 500 

1 179 500 

1 629 000 

4t4j 

Average retirement age 

-t year 

477 400 

1 165 603 

-1 643 200 - 

; * . - . s% 

Wildrawl Rate 

-50% 

525 7 CO 

1 190 603 

1 716330 

• 9%’, 


■ 0 . 
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MATZIKAMA MUNICIPAUTYNOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 30 JUNE 2012 


History of experience adjsutmants: Gains and Losses 

Uabiftes: (Gain) / loss 
Assets: Gain /(toss) 


201? 5011 2010 2 009 

2393090 (193000) 1 725000 47 000 


4-2 Long Service Bonuses 

The Long Sen-ice Bonus plans are defined benefit ptans. 

As a! year end, the to'towing number of employees >v ere eSgtrle tor long Service Bonuses. 



Key actuarial assumptions used: 

I) Rala of Interest 


2012 2011 

% % 


Discount rate 

General Salary Inflation (bog-term) 

Net Elective Discount Rale appied to salary-related long Servfce Bonuses 


677% 751% 

6.01% 6.30% 

0.72% 1.54% 


Hie amounts recognised In the Sialemant ol Financial Position are as follows: 

Present vaba of fund oMgafions 
Het liability 

The EabiRy to respect ot periods commencing prior to the comparative year has been eslmated as toScrws: 

Total LUMIty 


2012 2011 

R R 

3 242 171 2 284 031 

3 242171 2 284 031 

2008 2009 2010 

R R R 

W7 152 671621 2 COS 01 6 


Reconciliation ol present value ol fund obligation: 


2012 2011 

R R 


Present valve of lund cbtgation at the beginning of the year 
Total expenses 

Current servfce cost 
Interest Cost 
Benefits Paid 

Actuarial (galnsjlosses 

Present valve of fund obigation al the end of the year 

LSAU Transfer of Current Portion - Note 7 

Balance 30 June 


2 284 031 2 005 016 

320 937 309 107 

328 319 248 148 

173 695 177 252 

(181 027) (116 293) 

637 153 (30 092) 

3 242 171 2 284 031 


(215 683) ( 194 400) 

3 026 508 2 089 611 


Sensitivity Analysis on the Unfunded Accrued Uabnty 


Assumption 

Central assumptions 
General salary Inflation 
Genera) ealary Inflation 
Average retirement age 
Average retirement age 
Withdrawal rales 


Sensitivity Analysis on the Current- Service and Interest Cost 



liability 

Change 

Change 

R 

% 

. 

3 242 000 


*1% 

3 543 000 

9% 

♦ 1% 

2 978 000 

-8% 

•2>r$ 

2 958 0M 

-9% j 

♦2yr» 

3600 000 

11% 

-50% 

3 997 003 

23% 


Assumption 

Centra) assumptions 
General salary Inflation 
General salary Inflation 
Average retirement age 
Average retirement age 
Withdrawal rales 


Htslory ol ejperience adjustments: (Gains) and tosses 


Plan Liabilities 
Plan assets 



Current Serhrce 




Change 

Cost 

Interest Cost 

Totel 

Change 


R 

R 

R 

% 


323 319 

173 695 

502 014 


♦ 1% 

353 576 

169 833 

543414 

8% 

-1% 

3(6394 

159 452 

465846 

•7% 

-2 year 

303 605 

158 4 26 

467 032 

-7% 

»?year 

348 787 

191 476 

540263 

8% 

-50% 

413 719 

215577 

629 296 

25% 


2012 

2011 

2010 

2009 

405952 

(224 240) 

1 264 879 

37021 



V 
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MATZIKAMA MUWCIPAUT YNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


4.3 Retirement heads 


2012 2011 

R R 


The MunWpalty requested defatted emp'oyee and pensioner Information as vrefl as Information on Ihe Monfopaft/s share of the Pensbn and ReSremerg 
Foods' assets Iron the food administrator. The fund admWsfralor conTsmed that assets of ths Pension and Retirement Ponds are not spit per paito'pafirg 
employer. Therefore, the MunidpaVty Is unable to determins he value o( the (Van assets as defined h GRAP 25. 


As part ot the MunfcfpaVt/s process to value the defined tenefi CaWSes, the WunidpaWy requested pensioner dafa from the fund adrrWsj'arpr. Tho fund 
administrator claim thal the pensioner dafa to to confdemial and were rot wiling to share the hformation with the MuridpaSfy. WiiSoU detailed pensioner dab 
Ihe MurCdpaBy was unab'e Iocs Wale a re fable estimate of the accrued lebrfty In respect of pensioners who quaSfy lor a defined benefit pension. 

Therefore, ethough the Cape Joint Refirerr-enl Fund Is a Mu*a Emp'oyer fund defined as defined benefit pfjn. It wil be accounted for as defined contribution 
plan. All the required disclosure has been made as defined Vi GRAP 25.31. 

cape Joit/T pension fvhd 

The coofSuj'.bn rate payable is 9% by members and 16% ty Council The last actuarial vabadon performed for the year ended 33 June 2011 revealed that Ufa 
fund Is In an sound fmarclal portion with a fuodrg level of 59.10% (30 June 2010- 109%). 


Cootrea/fions paid recognised in the SlaiemenlofFinarcJil Performance 19 579 17 335 


cape ftmitrisrHT ruun 

The contribution rate payable is 9% by men&ers and 16% by Council. The last actuarial vabafron performed lor ihe year ended 30 June 201 1 revealed lhai the 
lurd la In a sound hnancist position with a funding level o' 115 9% (30 Jure 2010- 100.3%). 

Contributions paid tecog-vssd h the Stalement ot Financial Performance 6 119 <50 4 429 552 


DEFBIEO COHTRIBimOU FUUDS 

CujrKi) contribute to the Municipal Cou-cS Pension Fund, SALA Pension Fund and SAMWU KaSonat Provident Fund which ere defined contrkuSon turds The 
re&remsnl benefit lund fe subject to ihe Pension Fund Ad, 1556. with pension being ceWated on the pensionable remuneration pali Current cont*giions by 
Council are charged against eiperdSure on the bass of current se.vce costs. 


ContrtxAicns paid recognised h the Stalement ot Financial Perform iik * 


Municipal Councilors Pension Fund 


SALA Pension Fond 

953 $01 


627 820 

U 





2012 2011 


NON-CURREMT PROVISIONS 

R 

R 

Provision for Rehabif'.alion ot Lanyil-57es 

34 955 792 

27 695 114 

Total Mon-current Provisions 

34 95$ 792 

27 696 114 


In lerms of the licensing of Ihe landfill refuse sites, Ihe Uunopetsy wiT tv.ur rehabufation costs to restore the sites at Ihe end ot their useful Byes, estimated to 
be In 2014. Provision has been made for the net present value ot this cost, using the average cost ot borrowing Interest rate. 


iendMSMl 


Balance 1 July 

27 696 114 

26 353 155 

Balance Previously Reported 


16 974 755 

Transfer of Functions DMA 



Correction ot Error • Hole 36 08 


9 376 429 

Transfer of Functions DMA 

5 595 116 


Confribution lor Ihe >0 ar 

1 66< 562 

1 342 929 

Balance PreviousY Reported 


1210 129 

Correction o! Error • Nota 36.03 


132 600 

Total provision 30 June 

34 955 792 

27 695 114 

Cun enl Portion 



Balance PreviousY Reported 

’ [ 

(2 007 164) 

Correction of Error - Role 35 01 (o) 

i 

2007 164 

Balance 30 June 

34 955 792 

27 696 114 

CONSUMER DEPOSITS 



Water and Electricity 

2 705 613 

2 553 041 

Total Consumer Deposits 

2 70$ 613 

2 558 041 


Th-? fair vabs of consumer deposes approximate Ihelr ca/r/rg vabe. kv.e.'esl is not pay on these amcnyvte. 
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CURRENT EMPLOYEE BENEFITS 

Coffer* Person of Post Retirement Benefits - Wole 4 

Current Portion of Long-Sstvlce Provisions - Note 4 

Provision lor Stall Leave 

Provision lor Performance Bonuses 

Bonuses Accrued 

Pension 

2.5% Back Pay 

Provision lor TASK EvaVrafon • CorrecSon of error role 3503 
Total Current Employee Benefits 

The movement In torrent employee benefit ere recona’erJ as fo5owst 

Provision /nr Staff tear? 

Balance al beginning of year 
Transferred from DMA 
Cootrixnfco lo eorrenl porSon 
Eapetv*ure Incurred 

Balance al end ol year 


Sian leave accrued lo employees according to coCecthe agreement provision Is made fw the M cost of accrued leave al reporting dale. Tbfc provision vnT be 
leaked as employees la>e leave. There Is no possitikyd relmbu'semeni. 


Pro 'vision lor Performance Bonuse t 

Balance al beginning of year 
Coofrtoutton to current porfon 
Eapenctioro Incurred 

Balance al end of year 

Performance bonuses are being paid to Municipal Manager and Director* alter an evakrafon of periomarpe by iSe eouncJ. There b no possMity ol 
uEnbutsarneri. 


pg nufes Atfruyd 

Balance at beginning ol year 
CoflbSuUM lo cunenl portion 
Eapen<ai»e Incurred 

Balance al end of ye a; 


Bonuses aio being paid lo a! municipal stiff, evcVjding section 57 Managers. The balance al year end represent the poiSon ol toe bonus that have already 
vested for the current salary cycle. There b no possibility ol rei-n tenement 


Pension 

Balance el beginning of year 
Contribution to current portion 
ExpemRure Incurred 

Balance al end ol year 


Pension payments to stall vsho did nol belong to a pension fund In 1994, aocording to a formula prescribed by a oofccfve agreement Payment cf the amount 
Trill occur when respective employees retire. Them Is no pOMMty ol reimbursement 


Balance al beglnrirg ol year 
Expend*ure Incurred 

Balance al end ot year 

Provision tor TASK fynhullovi 

Balance al beginning ol year 
Conbtoution lo cunenl porfon 
Expenditure Incurred 
Balance al end d year 

The Categorisation and Job Evatoaiion Wage Curves CoSec live Agreement became effective on 1 JuY 2010. Hereby a« employees (enduing Municipal 
Manager, Secfon 57 Managers ard contractual employees) are lo receive new wage rates es a resub o I their fobs being evaluated as per I He TASK Job 
EvatoaSon System and published by SALGBC. OjlWytng empbyees wil recevve bacSpay as from 1 October 2000 as per clause 7.2.6 d Lhe Coftecfve 
Agreemer*. 


PROVISIONS 

Cunenl Porfon ol Re-habi'ealion d Lancwvsries • Hole 5 

Balance Previously Reported 
Conedton d enor note 36.01(0) 

Total Provisions 


2012 

2011 

R 

R 

742 644 

679 632 

215 663 

194 400 

3 719 709 

2260 636 

4?3 403 

460107 

1676 063 

1 435366 

36163 

35168 

. 

1997 490 

6 68*675 

7 083 799 

2 280 636 

1 614 105 

1S0SI3 


1 463 455 

922 940 

(224 899) 

(256 410) 

3 719 709 

2260 636 


460 107 

241 569 
(203 263) 

401 640 
460 422 
(421 955) 

493 408 

460 1 07 

1 435 368 

3 140 711 
(2 899 994) 

1 198 976 

2 518 639 
(2 282 500) 

1 676 083 

1 435 366 


36 168 

37 397 

- 

(1 229) 

36168 

36 168 



118115 


(118 115) 


1 997 490 



1 997 490 

(1 997 490) 


- 1 997 490 


2012 

R 

2011 

R 


2007164 


(2 007 1 64) 


- 










i#- 


\ 
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2012 2011 

R R 

9 PAYABLES FR014 EXCHANGE TRANSACTIONS 

Trad* Payables 2 957 ESS 6 631 S28 


Balance Pravtously Rape-led 6 S07 692 

Corrector! of error - Hole 35 04 123 e36 


Prepaid elect/tSy 296 333 427 762 

Sundry Creditors 15 026 166 9 278 461 

Payments repaired In advance 1 003 378 653 149 

Retentions I 725 847 3 247 673 

Sundry Deposits 208 545 209 24 S 


Total Tra de Payables 21 823 095 20 647 818 


Payabtes are being recognised nelol any discounts. 

Payables are being paid within 30 days as preserved by the URU. This credit period granted Is considered to bo cc nsi steel with the terms used In lie pub5c 
Sector, Ih rough established praetors and legktat'on. Discoun5ng of trade and other payab'es on initial recogr.ticn k not deemed necessary 


The carrying salue of trade and other payab'es appro/imates Ks fwvalue. 
AR payabtes are unsecured. 

Sundry deposits Inclrde haH, btrMers and housing Deposits. 


2012 2011 

R R 

1 0 UNSPENT CONDmONAl GOVERNMENT GRANTS AND RECEIPTS 


Unspenl Grants 

6 176 632 

5 104 3S2 

National Government Grants 

3 883 794 


2 657 047 

Provincial Govemminl Grants 

2 293 133 1 


2447315 

Other Grant Preddus 




Less: Unpaid Conditional Government Grants end Receipts 

1 416 975 

6 676 091 

National Government Grants 

1 416 97S i 


6 676 091 

Balance Previously Reported 



7 876 066 

Coneclon ol Error - note 35.01 (a) 



(1 199 975) 

Provincial Government Grants 




Other Gram Providers 




Total Conditional Grants and Receipts 

4 759 657 

(1 571 729) 


Refer to note 23 for a deUa reconciSabon of grants 

Unspenl grants can maWy be allhbuted lo pro;ects lhal are vtorl In progress on lhe relevant fnanoal year-ends 


11 UNSPENT PUBLIC CONTRIBUTIONS 

Unspent Grants 

Etoaro Namakwa Sands • 7 1 3 859 

tesst Unpaid Public ConlrBuSwts 


Matrikama On.V5d.etng T rust 

(616 669) 


Total PubBc Contributions and Receipts 

(616 669) 

713 659 


Reconciliation ol poblk eonlrlbultons: 

Emrato Nanra'rm l.Sa.pd. t »nj M ytrjS|rE> DeyjlgpmenL Tf»H 


Opening balance 

713 659 


Contributions reed red 

2 000 000 

1 760 000 

CondiSons met • Transferred to revenue 

(3 330 548) 

(1 046 141) 

Closing balance 

(616 669) 

713 659 


Contrtoutons received from Exra-o Narralwa Sands (miring) Is subjed to condiSons. The contribution was used lo utitsed community dsvelopmenl and 
Infrast nature. 


12 TAXES 

12.1 VAT PAYABLE 

VAT Payable 

VAT Output h suspense 

Balance previously reported 

Portion of Output VAT on provision for Imparmenl • opening batmee 
Correction of error - note 36.01(m) 

Less: Contribution to provision for Impairment of trade receivables from ochange transactions 
Opening balance 
LI overrent lot the year 

Total VAT Payable 

12^ VAT RECEIVABLE 

VAT ReceivaKe 
VAT Input to suspense 

Balance previously leporled 
Correction ol error - note 28.01 (n) 

Correction ol error - note 36.01 (n) 

Total VAT Receivable 

12.3 NET VAT RECEfVABLEv(PAYABLE) 

VAT is recehable’payab'o on the cash basis 


2012 

R 

2011 

R 

2 624 SSI 

2 629 826 

2 478 735 


1 964 642 
878 007 
(364 114) 

(1453 658) 

(1 653 077) 

(1 658 077) 
194 209 

(878 007) 
(760 070) 

1 160 663 

3 4 50 4 64 

339 377 

1 656 630 

1 203 407 


2 059 720 
(1 031 463) 
180 150 

1 &53 007 

1 208 <07 

‘637324 

• (2 242 077) 
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13 PROPERTY, PLANT AND EQUIPMENT 
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IS 


IT 


18 


INVESTMENT PROPERTY 

Carrying amount al 1 July 
Carrying amount »t 30 Juno 

A lea '*!« coetaMrvg the InformaSon req-Ared by secfcn 63 of the MurWpat Finance Management Ad Is a.aitaMa for Inspecfoo at the registered office ol the 
Municipally. 

IMTANGI8LE ASSETS 
Computer Sottwero and Servitude* 

Net Carrying amount et 1 Juty 201 1 
Cost 

Accumulated Amortisation 
Add- So ns 

Amort isalion 

Hat Carrying amount at 30 Juno 2012 
Cod 

Accurai/aled Amorti salon 

Computer Software ware assets to have a He span of 15 years. Servitudes has an tndifir>teS'e span 
There are ro Internally generated intingtote assets at reporting date. 

There are no Inlangfcle assets whose ti’o Is restricted. 

There are no Inlangkle assets pledged as security lor IibStfM 

There are no contractual commitments for the acquisition of Intangb'-e assets 

LONG TERM RECEIVABLES 

Housing Seeing Scheme Loans 
Receivables subject to repaymert auangemenls 

Tote! Long Term Receivables 
Less: Atowance lo< Doubtful Debts 
Totel Hat Long Terra RecehaWes 

Less: Current portion transferred to current recehables 

Housing SetSng Schema Loans 
Receivables subject te rapaymenl arrangements 

Total Long Terra Receivables 

The carrying amount ot these assets appropriates their lair value. 

The provision lor Impairment could be ellocated to the different classes of long Terra Recetvebies as follows: 

Housing Seting Scheme Loans 
Recei/ab'es subject to repaymer* arrangemenls 
Provision for Impairment 

Housing loans ore not granted lo officials of the municipality, i b In respect ot the oil housing schemes The outstanding amount retales to prior yeas and b 
not cotec! aNe. Housing bans whfch attract Merest at 3-10% per annum and wtw^i aro repayable over a magnum perbd of 20 years 


Receivables subject to repayment arrangements a>e debtors which are repaying their outstanding consumers accounts over a period ol more than 1 2 months. 


INVENTORY 

Consumable Stores • al cost 
Waler - at purification cost 
Graves • al nett reaSsibte value 
Mss WaJ- at cost 
Wheels Bins - al cost 
Housing Inventory - at cost 
Land He'd for Resale - al cost 

Total Inventory 

No Inventory assets were pledged as security for Sibifties 


RECEIVABLES PROM EXCHANGE TRANSACTIONS 

Service ffeeefvsbfes 

Electricity 

Waler 

Reluse 

Sewerage 

Other 


Other Ree efvebfes 

Sundry Recefrabtes i ,* : ' \ 

Total Receivables from Eachange Transactions, 

Less: AAdwance lor Doubtful Debts : ' 

Total Net Receivables from Exchange Transecdons 


2012 

2011 

R 

a 

37 235 SCO 

37 235800 

37 235 800 

37 235 600 

956 2S9 

1014 616 

1 320 182 

1292272 

(383 903) 

(277 655) 

21392 

27 891 

(87 874) 

(86248) 

839777 

956 259 

t 341 554 

1 320 162 

(451777) 

(383 903) 

633 512 

713 294 

2 158 961 

2 342 535 

2 842 473 
(1 421237) 

3055829 

1 421 238 

. 

(858 652) 

(1 488 683) 

(144 701) 

(29 782) 


(1 458 902) 

562 584 

1567146 

(341 758) 


(1 079 481) 

- 

(1 421 237) 

- 

2012 

2011 

R 

R 

593 683 

59978 

255 628 

112899 

105 263 

73 684 

178 800 

176 800 

* 

25 200 

1 236 769 

1236 769 

261 181 

261 181 

2 629 524 

1946 511 

2012 

2011 

R 

R 

32 31 B 723 

28 665 613 

6 674 172 

5068 408 

5290611 

3 981 816 

3 980 389 

3 376 6SO 

5 949 948 

5485318 

10 423 578 

10803 721 

40 823 

33 425 

40823 | 

33 425 | 

32 359 545 

28699 038 

(IS 283 990) 

(14582 095) 

17 070 557 

14 116 943 


Consumer debtors are are payable wiLhti 30 days. This credT period granted is considered to be consistent with the terms used in the pubic sector, through 
established pracSces and legistatferu DBcounting of trade and other recefrabtes on Initial recognition b not deemed necessary. 

f\ \ 

Recefrabtes to an amount R4 m.iion are pledged insecurity for finarveid Sabiltfes. 
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Reconciliation ol Provision lor Bad Debts 


2012 2011 

R R 


Balance at beginning ol yes/ 

Contribution to pf o r s' on 
Bad Debts Written C« 

Balance at end of ye at 

Receivables (tom Exchange Transactions 
Receivables from Non-Exchange Transacts 
Long lerm teceivabtes 


Corvcent/aSons of eredl risk witii respect to Bede receivables am linked due to the Mu-*ppalr/s taige number of customers The MurAppaBt/s hisld-oaJ 
experience In coriecdon ol trade receivables lats witfin recorded aflonaoces. Dae lo these (actors, ranajemeva beleves that no addiionai rise beyond 
amounts provided for cotee ten tosses b Inherent In ths Mc^dpatoy'6 trade receivable &. 


Ageing ol Receivables from Exchange Transactions: 

(ElectrlcIM: Acelno 
Current (0 • 30 days) 

31 - 60 Days 
61 - 90 Days 
91 • 120 Days 
♦ 120 Days 

Total 


(Water): Ageing 
Current (0 - 30 days) 
3t - 60 Days 
61 -90 Days 
91 - 120 Days 
* 120 Days 

Total 


(Retose): Aoflitg 
Current (0 • 30 days) 
31 -60 Days 
61 -M Days 
91 -120 Days 
a 120 Days 

Total 


Current (0 - 30 days) 
31 • 60 Days 
61 -90 Days 
91 -120 Days 
♦ 120 Days 


Total 


IQ l M/ l j.fiQel ng 
Current f0- 30 days) 
31 - 60 Days 
61 -SOOays 
91 • 120 Days 
♦ 120 Days 

Total 


cr.oLi.il;.. A aeinn 
Cunent (0 - 30 days) 
31 - 60 Days 
51 -W Days 
91 • 120 Days 
* 120 Days 

Total 


RECEIVABLES FROM NON-EXCHANOE TRANSACTIONS 
Rates 

Other Receivables 

Electricity Deposits 
Suspense Debtors 

Total Receivables Irom Non-Exchange Transactions 

Less: A«ov*anco lor Doubtful Debts 

Total Net Receivables Irom Non-Exchange Transactions 

The en5re provision for bad debts relates to the outstanxing rales balance. 


Concentrations ol credJ risk with respect to facto receivables era Sm2ed due to the munldpalty'* ,ir Be number o I customers The mjricipa»/s Nstcx-toal 
experience In collecSon of fade receivables la!s within recorded allowances. Due lo these (actors, management beleves that no oidlional risk beyond 
amounts provided for cotecfion losses is inherent In the mcrfc^aSI/s fade recefvabtea 

Ageing ol Receivables from Non-Exchange Transactions: 

(Rates!: Ageing 

Current (0 - 39 days) 

31 - 69 Days 
61 *99 Days 
91 -120 Days 
* 120 Days 

Tolal 


16500292 8 425529 

7 259 446 10331 232 

(5 198 028) (2 256 469) 


IB 561 713 

16 500 292 

15283990 

14 552 035 

1651 486 

1421 237 

1 918 197 

2012 

2011 

R 

R 

3 916906 

3 585 035 

84 5 440 

222 731 

331 736 

194 356 

167 514 

132 204 

1392 677 

934 033 

6 674 172 

5 068 408 

635 440 

974 395 

376 962 

237 018 

291 851 

223 716 

262 437 

172 162 

3502 951 

2 374 473 

5 290 641 

3961 816 

614 544 

805 193 

290 322 

176 478 

169 723 

163 882 

157 400 

114 862 

2 728 409 

2 116 274 

3980 369 

3 376 690 

877 081 

1 244 161 

409222 

276 999 

259 265 

263 030 

2IBS90 

178 278 

4 185 785 

3 472 739 

6 919 943 

5 435 318 

515059 

2 082 079 

436 625 

297 239 

374 620 

313 426 

279184 

253 978 

8 768 090 

7 8 56 999 

10 423 578 

10 603 721 

6 760 031 

8 690 913 

2 408 571 

1 210 495 

1 447 194 

1 158 473 

1 125 124 

851 504 

20 577 603 

16 754 568 

32 318 723 

28 665 953 

2012 

2011 

R 

R 

4 984 251 

3 770 854 

583 124 

1 327 059 

236 141 

182 165 

346 983 

1 144 904 

5 567 376 

S 097 923 

(1 651 466) 

(1 918 197) 

3715890 

3 179 726 

1 614711 

1 479 047 

457 858 

167 892 

260 603 

135 648 

197 874 

104 163 

2 453 206 

1884 104 

4 964 251 

3 770 854 
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20.1 


20.2 


OPERATING LEASE ARRANGEMENTS 

The Municipality ti lessee (Llab&fty) 

Balance on 1 July 
Movement during the year 

Science on 30 Juno 

A1 the Statemenl oi Rnandal Potion date, where the MuntctpaRy ads as a lessee under operating teases, ft wH pay operating tease erpencfturB as foTows: 


Up lo 1 Year 
1 1o 5 Years 
More than 5 Years 

Total Operating Lease Arrangements 


MabAama MwfclpaBy is teasing a community centre at Kbw er, Pont Transnet (Pty) Ud lor 5 year during the period October 2007 lo September 2012 with a 
escalation d 9% per year. 

The munlcioalty does not engage (n any sub-lease arrangements. 

The nxinJclpalty dVJ nol pay any contingent rent during the year 


The Municipality as Lessor (Asset) 

Balance on 1 July 

Moremenl during the year 

Balance on 30 June 

Al the Statement <A Rnanda) Posftion dale, where the MunopaBy ads as a lessor under operaSng teases, it wil receh e operating lease Income as lohows; 


Up lo I Year 
1 to 5 Years 
More lhan 5 Years 

Total operating Lease Arrangements 


2012 

2011 

R 

R 

13 632 

17 699 

(10 573) 

(4 067) 

3 059 

13 632 


20115 

78 799 


20115 

20 115 

98 914 


41 129 

36 052 

(817) 

5 077 

40 312 

41 129 


79 232 

94 444 

155 570 

199 144 

1 263 

36 920 

236 065 

330 509 


This teaso Inoome was delermFed from contracts thal hare a specific conditional Income and does not lodude tease Income whteh has a undetermined 
conditional Income. 


MabAama MurfcipaSty b teasing land and buildings lo different rate payers lor periods ranging Irom 35-120 monthswith escataSons ol between 3*. and 10% 
per year. 


The teases are in resped ol land and tuftdngs being lease.) out for perdous ranging unto 2019. 
The muntepaSly does not erg age In any sublease arrangements. 

The municipally did not recerre any conSngenl rent during the year 


I 
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2012 

son 

CASH AND CASH EQUIVALENTS 

R 

R 

Assets 

Bark Accounts 

4 532 946 

1 722 252 

Cash Floats 

6KO 

6 350 

Total Cash end Cesh Equivalents - Assets 

4 539 746 

1 728 602 

U abilities 

ABSA Bar.k - Account Number 4550-1900-3556-5016 

5176 

34 <53 

Total Cash and Cash Equivalents • UablfWes 

The Municipally has the fcfiowlrvj bank accounts: 

5176 

34 453 

Current Accounts • Assets 

ABSA Bank - Account Number <550- 1600-3553-5010 



ABSA Bank - Account Number <0-5057-5029 

3 913 695 

1 5S7 937 

ABSA Bank - Account Number 40-751 3-284 < 



ABSA Bank - Account Number 40-7512-9932 

1 911 

121 

ABSA Bark - Account Number <0-7554-5657 

11 690 

. 

ABSA Bark - Account Number <0-7670-7623 

605 650 

154 194 


4 532946 

1 72 2 252 

Cunenl Accounts - liable ties 

ABSA Bark • Account Number 4550-1930-3538-901 6 

5176 

34 453 

ABSA Bank -Account tlumbor 40-S057-S029 

Cash bock balance at bearing of year 

1 587 937 

5 670 61 S 

Cash book bataixe al end of year 

3 913 69S 

1 567 937 

Bank statement balance al begfortoj ol year 

1 522 302 

6 625173 

Bank slalemem balance al end of year 

3 913 695 

1522 302 

ABSA Bank ■ Account Number 4075IJ-2S44 

Cash book balance al teginnl-ig of year 


1 900 

Cash book ba’ance al end of year 



Bark statement batarce at beginning of year 


1900 

Bank statement balance at end of year 


' 

ABSA Bank • Account Humber <0-75 17-996? 

Cash book balance al begin.-, ing of year 

121 

17 747 

Cesh book balance al end of year 

1911 

121 

Bark statement bala nee at beginning of year 

121 

17 747 

Bank statement balance at erd ol year 

1 911 

121 

ABSA Bank - Account Number 40-?SSt-SfS7 

Cash book balance al beginning of yea; 


<15 

Cash book balance el end cl year 

11690 


Bank statement balance al beginning of year 


415 

Bank statement balance a! end of year 

11690 


ABSA Bank - Account Numbar 40-7670-7629 

Cash book balance al beginning of ye ar 

154 194 

- 

Cash book balance at end of year 

605 650 

154 194 

Bank statement balance al beginning ol ya ar 

154 194 


Bank st ate mard balance al erd of yea/ 

605 650 

154 194 

ABSA Bank -Account Number 4SSO-tbX-S5S9-90l6 

Cash book balance al beginning of year 

(34 453) 


Cash book balance at end of year 


(34 4 53) 

Bark statement balance al beginning of year 

(34 453) 

. 

Bank statement balance a! end of year 

PROPERTY RATES 

Actual 

Rateable land end Buildings 


(34 4 53) 

Residential, Commercial Property, Slate 

24 546 032 

19 466 225 

Total Assessment Rates 

24 546 082 

19 4 66 226 

Rales: 

Residential 

0.00729 C/Tt 

0.0080 cTR 

Commercial 

0 00729 cAt 

0.0030 C/H 

Agricultural (2010 - less 65% rebate) 

0.00182 c/R 

0.0020 bH 


Rates a»e Is/ed annually a rd monthly. Monthly rales are payable by the 25\h ol the following month and annual rales are payable before 30 September. 
Interest Is levied at Ihe prims rate plus 1% on outeUntRng monthly rales. 

Rebate s can be defined as any incom » that the Municipally fe entitled by law to levy, tut wKch has subsequently been forgone by way o( rebate or r emission. 
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23 GOVERNMEWT GRANTS AND SUBSIDIES 


2012 2011 

R R 


23.1 


23.3 


UncontHOonsJ Grants 


32 066 000 26 618 310 


Eqdiabfe Share 
Conditional Grants 
COWS 

Departmer* ol Mineral Resources 
Department of Sport and Culture 
Oorlngbaal Lobster Holes ngs 
DOW: Vanthynsdcrp 
ftevetve Enhancement 
FMG 

Hocdia Projed 
Housng 

Houdng Consumer Education 

Library Services 

Lotto 

MK> 

MSIG 
EPY7P 
RBK Wafer 
AC(P 

Neighbourhood Develop, menl 
Department ol Sport and Culture 
Taw Terminus 
Exaaro NamaXwa Sands 
Wed Coad Community T rust 
Tbusong Cent/ e-DMA 
Total Government Grants and Subsidise 


Governmenl Grants a m3 Subsidies • Capita] 
Government Grarts and Subsidies - Operating 


Revenua recognised per vote as required by Section 123(c)ol theMFMA 
Equitable share 

Executive and Counca 
Budget and treasury ofee 
Corpora! o Sentces 
Planning and Development 
Health 

Community a nd soda] sendees 

Housing 

PubScSaJety 

Spod and Recreation 

Environmental Protection 

Waslo Management 

Waste Water Management 

Road Transport 

Water 

Etedrtcty 


The MunictpaRy does not expect any signJcanl changes lo the t»«l o» granfs. 


Equitable share 

opening balance 
Grants recebed 
Conditions met - Operating 
Conditions met - Capital 

Grant Expenditure to be recovered 


The Equitable Share b the unconrttiona) share ot the revenue raised nationally and Is being aliocated in terms ot Section 211 ol the Constitution (Act 1 03 ot 
1 396) to Ihe Municipally by the N ational Treasu y. 


Locel Government Financial Management Grant (FMG) 

ope ring balance 
Grants received 
Conditions met - Operating 
Conectton ol Error • nolo 36 04 
Conditions met • Capital 

Grant Expenditure to be recovered 

The Financial Management Grant b pad by National Treasury to munldpalies to help Implement the Fuandal reforms required by the Munfcipal Finance 
Management Act (VFMA), 2003. The FMG Grant also pays for the cost of Lhe Flnandai Management Internship Programme (e.g. salary costs ot the Ftoandal 
Management Interns). 

Municipal Systems Improvement Grant 

Opening balance 
Grants received 
Conations met - Operating 
Correction o ( Error - note 33.05 
Conditions met • Capital 

Grant Expenditure to be recovered 


32 066 000 | 

26 618 310 

36 401 003 

35 680 247 

207 051 


200 000 

1 132 433 


2933 100 

280059 


156 733 



61 623 

193 633 


4 165 833 

300 000 





2 902 315 

17 030 829 


10 64 5 211 



26517 

2 917000 


426 000 

* 


(3? 379) 

10 634 910 


12035 296 



956 182 

t 001 000 



1 192 194 



233 143 



2576615 


350 399 

651 922 


551 945 



256 472 

70 467 009 

62 293 557 

32 342 482 

29 655 620 

38 124 526 

32 442 937 

70 467 008 

62 298 557 


32065 009 

26 618 310 

207 061 

856 162 

32 $42 482 

32 674 232 


482 372 

0 

372 172 

2 863 767 

682 472 

• 

26 517 

201 764 

34 3S4 

1001 090 

SSI 945 

1 19? 194 


292 740 


70 467 008 

62 293 556 


(1718 000) 
32 066 000 31336 310 

(32 066 000) (26 618 310) 


(1 250 000) 

(451 098) 

1 250 000 

1 000 000 


(2 552 315) 


1 103 413 


(350 000) 

(0) 

(1 250 000) 


(790 000) 

(630 350) 

790 000 

750 000 

34-57 

(805 598) 


96 562 


(150 564) 

(790 000) 


The MSIG was used for bdliing irvhouse capacity to perform municipal functions and dabTse instiarrbnaJ and governance systems. 
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23.4 Municipal Infrastructure Oranl (MJO) 

Opering balance 
Grants recehed 
CwdiSons met - Operating 

Conditions ik el • Capiial 
Gia.nl EapendTure 1o to recovered 

The grant wis used to upgrade Infra stnxlure It p rewousfy cSsadvanlajed areas. 


23.5 Housing Grants 

Opening balance 
Grants received 
Cowttions met • Operating 
Conditions n-.el - Capital 

Conditions still lo be met 

Housing granis was utilised (or Ihe develap.-r.snl ot erven and the erection ol lop structures. 


23.6 Deparlemanlol Mineral Resources 

Opening balance 
G'anis received 

Conditions met • Operating 
Conditions met - Capital 

Conditions stil lo be me! 

The National Else irritation G-ari was used Ic-r eledrkalcw.oecibnsin previous*/ dlsid.anl aged areas. 


2X7 Other Grants 

Opening balance 

Grants received 

Grants willed 

Transler Irom DMA 

Conditions met - Operating 

Conditions met - Capital 

Write oil • Irrecoverable grant erpendCure 

Conditions siiJ to be melt Grant Eiperditure to be recovered) 

Various grants were received from other spheres ol government (e.g . Library Services Grant and Neighbourhood Development Grant). 


23.3 Total Grants 

Opening balance 

Gran's received 

Correction o( Error • nole 36.05 

Grants wit held 

Transfer from OVA 

Conditions met - Operating 

Conditions met • Capital 

Write o(l • Irrecoverable grant erpenXjre 

Conditions stH to be meV(G'anl erpervtiture to be recovered) 

pisttpH d a s loHows ; 

Unspent Conditional Government Grants and Receipts 
Unpaid Conditional Government Grants and Receipts 


24 SERVICE CHARGES 

Electricity 
Service Charges 

Less: Rebates 

Water 

Service Charges 

Less: Rebates 

Reluse removal 
Service Charges 

Less: Rebates 

Sewerage and Sanitation Charges 
Service Charges 

Less: Rebates 

Total Service Charges 


2012 2011 

R R 


(4 635 033) (159 791) 

15 321 030 7 609 000 


(10 634 910) (12085 296) 


0 

(4 636 090) 

399412 

26 517 

16631 <17 

1 1 044 623 


(26 517) 

(17 030 629) 

(10 645 211) 


399 412 


2012 

2011 

R 

R 

585 452 

1 516 552 

2 592 000 

2000 000 

(292 740) 

(909 803) 

(639 697) 

(2 023 297) 

2 045 015 

585 452 


4 119 497 

(463 021) 

8 156 000 

10 734 144 

(1 OS 000) 

- 

93 277 


(5 765 766) 

(1 567 773) 

(3 787 046) 

(4 60! 232) 


37 379 

2714941 

4 119497 


(1 571 729) 

(4 947 225) 

76 806417 

64 4 74 077 


1 199 974 

(106 000) 


93 277 

- 

(38 124 526) 

(32 480 315) 

(32 34 2 482) 

(29 855 620) 


37 379 

4 759 956 

(1 $71 729) 


6 176 932 
(1 416 975) 

4 759 957 

6 104 362 
(6 676 091) 

(t 571 729) 

2012 

R 

2011 

R 

64 435 598 

51 253 522 

65 361 <44 
(925846) 

5t 949 528 
(696 006) 

11 659 931 

9 562 843 

13 018 705 
(1 358 774) 

It 099 403 
(1 536 560) 

6 657 628 

5 655 646 

9 613149 
(3 1 55 522) 

8 121 378 
(2 <64 732) 

9 305 441 

8 624 443 

13831 M3 
(4 524 672) 

12 339 835 
(3 715 392) 

92 059 597 

75 097 454 


Rebates can be defined as any Income lhal Ihe Munio'paHy Is entitled by law lo levy, but which has subseguentty been forgone by way ol rebate ot remtsdon. 


f 
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25 


26 


OTHER INCOME 

Advertising 

App5ca8oo FMS - Town Planning 

BuiiSng Plan Fees 

Cemetery 

Cemetery Digging 

Dsfreways 

Encroachments 

Housing Redeemed 

Insurance Claims 

Photocopies 
Refuse Bags 
Roadworthy CerSfcales 
Subscription Fees 
Sundry Income • Finance 
VaXiation CetOTcales 
LfcencesandpermJs 
Land Sales 
Transfer from DMA 
Tola) Other Income 


EMPLOYEE RELATED COSTS 
Bonuses 

Cootrbutions lor DIF, pensions and medical aids 
Hourfng Subsidy 
Long service awi'ds 
Overtime 

Post Emptoymenl Hea>Ih 

Prolectire Clothing 

Provision (or SaH Leave 

Salines and Wages 

Sails Development Levy and Trairung 

Travel, motor tar, telephone, assistance and other alb-wances 

Correcfion of error ■ note 36.03 

Total Employee Related Costs 


KEY MANAGEMENT PERSONNEL 

Municipal Manager Is appointed on a 5 year And contract. There are no post-employment or lermtiaSon benefts pa, -able at the erd of the contract period. At 
ether Directors are permanently appointed. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 

Remuneration of the Municipal Monger: D OHM L 

Annual Remuneration 
Performance Bonuses 

Total 


Remuneration ol f he Acting Director Technical Serrlees (2011-10 months) 
Annual Remuneration 
Performance Bonuses 

Total 


Remuneration ot the Director Technical Services: J PEKEUR 
Annua) Remuneration 
Performance Bo ruses 

Total 


Remuneration ol the Director Corporate Services: IV CORRADtE 
Annual Remuneraton 
Performance Bonuses 

Tola) 


Remuneration of the Acting Director Corporate Services (2011-7 months) 
Annual Remuneration 
Performance Bonuses 

Total 


Remuneration of the Director Corporate Services (2011-2 months) 

Annual Returns ration 

Performance Bonuses 
Total 

Remuneration ollhe Director Community Services: J SWARTZ 
Annua) Remuneration 
Performance Bonuses 

Total 

Remuneration ol the Director financial Services: K BRUWER 
Annua) Remuneration 
Performance Bonuses 

Total 


2012 

2011 

R 

R 

3 852 

3102 

50 533 

32 235 

247 269 

198135 

271 984 

426 087 

9 781 

23 914 

18 69$ 

6963 

80 547 

61 457 

69 65S 

147 913 

535 181 


21 730 

22 315 

623 

246 

852 453 

609 569 

570 

175 

860 321 

720 225 

60 Ml 

61 199 

837 695 


92178 

40 704 

30816959 


34 618 174 

2354 239 


3 382 300 

1895 473 

10314297 

8 705 916 

182 072 

199 087 

328 319 

248148 

2 178134 

1 959 299 

434 315 

290512 

384 874 

303 522 

1 483 455 

922 940 

42 4 SO 385 

34 031 468 

841 926 

1 219 158 

3 452 241 

2 750 402 


1 263 921 

65 432 318 

53 849 845 


2012 

2011 

R 

R 


1 062 Ot5 

951 160 

66 583 

122 756 

1 128 623 

1073 936 


521 858 
63 360 


585 218 

652 980 

105 579 

30 044 

* 

683 024 

105 579 


598 276 138 819 


30113 

71 190 

628 389 

210009 


193 066 


193 066 


95 627 

• 95 627 

619200 

35 044 

597 408 
77 099 

655 044 

674 507 

703 128 

40 703 

678 384 
87 550 

743 831 

765 934 
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27 


23 


29 


30 


31 


32 


33 


34 


REMUNERATION OF COUNCILLORS 
Salaries 

Bousing Subsidy 

Travel, motor car, telephone, assislarxe ary) other afowances 
ContnbutSons lor U1F, pensions and medical aids 

Tola* Councillors' Remuneration 
tn-fc/nd Benefits 

The Executive Mayor and an the com melee members are part-Swe. The Mayor z'e provided with secretarial support and an office al the cost ot Ihe Course*. 


DEBT IMPAIRMENT 

Trade Receivables Irons exchange transactions • Note 18 

Loop-Term RecelraMes 

VAT Portion d Provision - note 1 2 

Total Contribution lo Debt Impairment 


DEPRECIATION AND AMORTISATION 

Property Ptanl and Equpmeni 
Intangtie Assets 

Total Depredation and Amortisation 


IMPAIRMENTS 
Property, Plant & Eqr>pmenl 
Total Impairments 


FINANCE CHARGES 

Long-term Uabiales 
Landfill Sites 
Post Emptoymenl Health 
Long service awards 

Less: Borrowing Cost Capitalised ( Refer note 13PPEJ 
Total Finance Charges 


BULK PURCHASES 

EtedricAy 

Water 

Total But* Purchases 


GRANTS ANO SUBSIDIES 

Namakwa Hutsgenool Fees 
Donations General 
Ufa Guards 
Poverty A r ev4i5on 

Total Grants end Subsidies 


Operating Grant Expenditure 


Operalinggrarl eipenditure per vote 

Executive and Council 
Budget and treasury otfice 
Corporate Ser.ices 
panning and Develop rrenl 
Health 

Community and social services 

Hsu ring 

Public Safety 

Sport and Recreation 

Environmental Protection 

Waste Management 

Via sfe Water Management 

Road Transport 

Water 

Elect™*/ 

Total Operating grant expenditure 


2012 

2011 

R 

R 

3 435893 

2600140 


54 142 

995 022 

601 £98 
212 152 

4 432 920 

3 6S8 332 


7 259 448 

10331232 

194 209 

(780 070) 

7 483 657 

9 551 162 


14 914 370 

9 588 251 

67 874 

85 248 

15 002 244 

9 872 499 


15282 

108 615 

15 282 

108 615 

4 194 SOS 

3 451 895 

1 664 582 

1 2*0 129 

1 134 360 

1003 194 

173 695 

177 252 

7 167 511 

6839 471 

(778 923) 


6333 888 

S 639 471 

48 590 251 

37 066 1 62 

3 601 019 

2 692 743 

52 191 271 

39 758 905 

2012 

2011 

R 

R 


42 799 

165 000 

146250 

116095 

121 553 

13911 

39 441 

295 007 

349 043 


129 633 

2 435 687 

8990 

1504 684 

857 782 

1 903609 

1 451733 

823 270 


202 395 

34 3S4 

47 387 


21878 

1 047 534 

258 190 

909 603 

6 4 79 648 

5 162 482 


V M -M" s 0 \ 
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35 GENERAL EXPENSES 


2012 2011 

R R 


Advertisements 
Audi Committee Fees 
AudilFees 
Bank Charges 
Cleaning Material 
Commission Paid 
Computer Charges 
Consulting fees 
Confritubons 
Development Programmes 
Embelishment of Towns 
Entertainment Costs 
Gas 

Information Signs 
Insurance 

LED Process ImptemerXaiion Plan 

Photocopies 

Postage 

Printing a rod Stationary 
Public Enlert airvnent 
Rental 

Security Costs 

Service Connection Fees 

Services 

SubscripSon Fees 
Survey Costs 
Telephone 
Training Costs 
Travel and Subsistence 
Valuation Costs 
Other 

VAT Review 
ProdJda payments 
TV licences 
Genera) Expenses 


502 254 

63 294 
123S492 

331 323 
85 809 
943 513 
990 440 
253 002 
350000 

22053 
34 643 

64 442 
79235 
15318 

1387 228 

21 270 
29 907 
846 243 
247 426 
79 516 
808 667 
636 641 
339 819 
457 910 
16 033 
1 524 666 
16384 
1 713 075 
504 450 
2801 172 
6312 
211 725 
6500 


301995 
22 337 
1346 223 
302 171 
80 887 
111 889 
1 102 622 
164 737 
176164 
9 089 
16207 
59 752 
65 983 
64 765 
1 230 833 
130 646 
39 789 
30 483 
727 864 
221 027 
119 190 
581 797 
659 397 
230 972 
310223 
2 120 
1383217 
19 467 
1382 259 
1 102418 
1 285 707 


13 283 030 


36 CORRECTION OF ERROR IN TERMS OF GRAP 3 

36.01 (a) No provision for TASK was made ko the previous financial year. Expenefcure In Ihe carrrent year were paid as back pay for Ihe 2039/10 and 2010/11 

years respecti-V-This error b no* corrected retrospectively with the fotowing entries : (Di) Accumuteled Surplus 20!<yi1- R1.263.92t, (Employee 
Related Cosl).20Cr3'IO- R733.569 , (Ct) Currenl Employee Prerisions Rl.997.490. 

(b) A Gram In aid to Ihe Tourism Buro amounted lo n 123.636 was not accrued as a creditor In the previous Finadal year.Thrs Is now redTred wih the 
foSowing entries: (Dt) Accumulated Surplus 201CV11 (Grands ant Subsidies) R123.836 (CT) Payabies Irom Exchange Transactions R123A36 


( c) Conecton of Unpaid Gorernemenl Grants & Subsidies . MSIG R96.562 and FMG R1 103.413., erpendjure wrongful classified as gram erpenditure 
This know rectified wilh ihe lonoMng entries: (DtJAearou'aled Surplus 2010/1 1, Rl. 199,975 ( Gove rrvnem Grants and Subsidies OperaUno Revenue 
) (Ct) Unpaid Grants and Subsides Rl. 199.975 (FMG and MSIG) 


(d) Correction of Acc DepreciaSon 2010711 land 6 BdWngs, IncotrecUy catulaled R1A22. This is rvxw rectified with the following en!rtes:(Di) 
Accumulalfd Surplus 20 10/ 11 R1.522 { Depredation ), (0) Accumulated Depredation Land A BtiWngs R 1922 

( o ) Correction of Property Plant and Equipment Work In Progress overstated In 201 1. experxBtxe should have been dassTved as repairs S maintenance. 
TNs Is now corrected wih ihe loltowlng entries: (Dt) Accumulated Surpirs 2010-11 ( Repairs 6 Maintenance ) Rl 86.676 (Ct) Infrastructure PPE - 
Rl 86,67$ 

(0 Correction opening balance of Ihe Pro-vision RehabBIaEon of Unfa sites wilh the fofWng enbiesTOO Accumulated Surplus 2003r2010 - R9378.429, 
Kl Provision LandfJI silo - R9.376.429 

(g) Correction of the Pro-virion RehatxSa5on cfUndKl rite in 2010-11. This know corrected wih the folowing entries (01) Accumu’aled Suprtrs 2010/11 • 
Rl 32.800. (Cl) Provision Lanfa Site -Rl 32.800 

(h) Conecton oi CapiaEsed Restoration Cost opening balance. This Is now corrected with the fofcwvog erdries (Dll CapilaSed Restoration Cosl 
R3.797985 , (Ct) Accumulaled Suplus R3.797.936 

(1) Coned'on of Accumulated Depredation on Caprtalsed Restoration Cost wih the folowing entries (Dt) Acormu'aled Surplus R160.41S , (Ct) 
Accumulaled Depredation of Capitaised ResIwaSon Cost Rl 80,4 1 5 

0) Correction of Accumulated Impairments on CapJaSsed R odor aSon Cost with the fofowing entries (DO Accumulaled knpalrmerote CapUSse ResloraSon 
Cosl R26.3S5 . (Cl) Accumulated Su.-p1us 2009/10 R26.355 

(V) Conccrion of Accumulaled Impairments on CapUfeed Restoration cost for 2011X1 1 wih the folowing entries (Dt) Accmutated Suplus 2010711 R2294S 
(Ct) Accumulaled Impairment Capitaised Restoration Cost R22.946 

(l) Correction of Accumulaled Depredation Caphafeed Res lore 6oo Cost opening balance with the Inflowing entries (Dt) Accumulaled Surplis 2009/10 
R3, 102.680, (Cl) Accumulaled Depreciation CapitaSsed Restoration Cost R3,102,680 

(m) Correction of VAT Output tuspence Are lo an error securing h prix year wjh the foflowvvj entries ( DO VAT c-n Dept Impairment HI 658 077.07, (Ct) 
Krorthodes BTV7 RI84 041.85 (Ct)VAT Output Rl 0S9 921.04 (Ct) Ace Surplus Price year R384 114.17 

(n) correction of VAT Input In Susperce doe lo error In price year wih the foScrMng entries (Oi) BTW Verhaabaar Rl 63 149.84. (Ct) BTW Kontrole Rl 031 
463.18 (D1) Acc Surplus Prior year R851 31394 

(o) Correction of error short term portion Landfit sie. useful Ores corroded see note 5. This error corrected wih the FroUcwVg enlries (Ct) Currenl 
Provisions R 2 007 164. (Dt) Non-Cunenl PrcMsions R2 007 164 
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36.02 Accumulated SurpIjs'iCK' licit) 

Ba'ance previously reported 

Correction of Current Employment BeneRte-see note 36 01 (a) 

Con action of PayaWes from exchange transac&ms-see ret- 15.01 (b) 

ConectVjri of Unpaid CondStonal gran'-s - see note 36-01 ( c J 

Correction of Acc Depredation openinj balance land & BiiCr-gs - sse no'.B 33.01 (d) 

Correction of Ir/resljuc&KB Property Pteni and Equipment: Work In Process 2011 - see rvc-te 3601 (e) 
Correction ol Provision Laodf.s Sites - see note 35.01 (i) 

Correction of Pro v-lsten Landrtt Sites - see note 36.01 (g) 

Correction of Capiafoed fiesIaora5on Ccsl - see note 35 01 (h) 

Correction el Accumulated DepreciaSon Cipfatsed ftesteuteSon Cost - see note 36.01 [i) 

Correction of Ac cumulated Impaim-eots Capxtafeed Restiuralon Cost opening balance - see rote 35.01 0) 
Correction of Accumutaled l-npainrerfis CapteCsed Resforalon Cost 201 0/1 1 see note 35.01 A) 
Correction of Accumulated Oepredafoo Cap* afeed Bestasrjion Cost operiog balance- see note 36.01 0) 
Correction of VAT Output In Sus pence - see note 36.0l(rr,) 

Correction of VAT Input in Sus pence - See note 36.01 (n) 

Correction of Short Term person landfH s*e - See note 35 01 (o) 

Restated Balance 


36.03 Current Employee Benslhs 
Balance previously reported 

Correction of Currenf Employment Baoeflts-see note 36.01(a) 
Total 


36.01 Payables from exchange transactions 
Balance previously reported 

Conection ol Current Employment 8encfcs-see note 35.01 (6) 

Total 

36.05 Unpaid Orents and Subsidies 
Balance previously reported 

Correction of Unpaid Government Granfs and ScPsidies note 36.01 (c) 

Total 


35.06 Accumulated Depreciation lend & Buildings 
Balance previous^ reported 

Correction of opening beiance Acc Depredation Land and BJdings see note 36 Of { d ) 
Total 


36.07 Infrastructure PPEatCost 
Balance prevlousV reported 

Correction ol Infraslruobrre PPE at Cost see note 36.01 ( e ) 
Total 


36.03 Hon- Cunent Provisions 
Balance previously reported 

Correction of 2010201 1 France Cost see note 36.01 (g) 
Correction of error- see note 35 01(0) 

Correction of t duty 2010 baJanse see note 35.01 (0 

Total 


36.09 Property Plant end Equipment : Capitalised Restoration Cost- landfill Site 
Ba'ance previously reported 
Correction of 1 July 2010 ba'ance - see note 36 Ot (h) 

Total 


36.10 Property Plant end Equipment: Accumulated Depreciation Capitalised Resleuratlon cost 
Balance previously reported 

Correction o! 1 July 2010 balance -see note 35.01 G)and35.0t (i). 

Correction of 201 (VI 1 Accumutaled Impai-menis landM Site - see note 36.01 A) 

Conection of 201 02011 Depredation- see role 36.01 {!) 

Total 


2011 

2010 

R 

R 

269 601 648 

256 077 340 

(t 937 490) 

(733 569) 

(123 635) 


(1 199 575) 


(1 522) 


(136 676) 


(9 378 429) 

(9 378 429) 

(132 600) 


3 797 955 

3 797 956 

(180415) 


26 355 

25 355 

(22946) 


(3 102 650) 

(3 102 660) 

334 114 

334 114 

(351 313) 

(851 313) 

256 63 2 019 

243 219 603 

2014 

2010 

R 

R 

5 056 309 

4 143 694 

1 997 <90 

733 559 

7 083 759 

4 877 263 


20 523 932 

123 836 


20 647818 


7 876 066 
(1 199 975) 


6 6/6 091 


(1 393 266) 
(1522) 


(1 391 783) 


228 604 232 
(ie5 676> 


228 417 555 


16 177 721 

132 600 

2 007 164 

9 378 429 

16 974 755 

9 378 42} 

27 69$ 114 

26 353 165 

4 959 302 

3 797 956 

4 959 302 

3 797 956 

8 757 288 

8 757 268 

4 355 999 

3 076326 

22 946 

180 415 

4 044 751 

3 076 326 

7 635 656 

7 121 077 


36.1 1 Current Assets: TAXES - VAT Output suspance 

Balance previously reported 

Correction of 1 July 2010 balance - see note 36.01 (m) 


3 634 593 
(354 114) 


Total 


3 4 30 434 


35.12 Cunent Assets: TAXES - VAT Input suspense 

Balance previously reported 2 059 720 

Correction of t July 2010 balance - see note 35.01 (n) ("1 313) 


Total 


1 203 407 


36.11 Cunent Provisions : Undfitl she 

Ba'ance Previously Reported 2 007 ,M 

Correction of error - see note 36.01 (o) ( 2 007 1 


Total 


im -tv i 0 


Pa=a SI 
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37 RECONCILIATION BETWEEN NET SURPLUS FOR THE YEAR AND CASH GENERATED BY OPERATIONS 

Sorptjs/(Oeficii) for the yea/ 

Adjustments Ion 

Depredation and Amortisation 

Gain on disposal ol property, plant and equip v-ent 

Grants received 

Grants recogrtsed as revenue 

Debt Impairment 
Bad Debts Written oil 

Contribution IrornAo employee benefits * non-current 
Contribution IromAo enpbyee benefits • non-currert - expenditure irxurrod 
Actuarial Losses 
Actuarial Gains 

Contribution to employee benefits - current 

Contribution to employee benefits -current - expenditure homed 

Contribution to provisions - non-current 

Impairment Written ©H 

Operating lease Income accrued 

Operating lease expenses accrued 

Loss on disposal ol Properly, Plant and Equipment 

Transfer from DMA 

Operating Surplus before changes fax working capita] 

Changes In working capital 

Increase fan Payables from Exchange Transactions 

!rcrease,'(Docrease) In Unspent ContAfonal Government Grants and Receipts 

Increase In Unspent Pubic Contributions 

Increase/JDecrease) in Taxes 

(lnaease>'Decreaseln faiventory 

(Increase LOecrease In Receivables from Exchange Transactions 
(increaseyoecrease In Recef.-aWes from Non-Exrhang9 Transactions 
(increaseJ.'Decrease In Unpaid Public Conlrtjutions 

Cash generated (absorbed) by operations 


33 CASH AND CASH EQUIVALENTS 

Cash and cash erytivaients fax: bided In the cash fbw statement comprise Do Mowing: 

Cash Floats* Note 21 

Bank • Note 21 

Bank Overdraft - Note 21 

Total cash and cash equivalents 


39 RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 

Cash and Cash Eqdvatents - Nolo 38 
Less: 

Unspent Committed Conditional Grants - Hole 10 
VAT Payable -Note 12 

Net cash resources available lot Internal distribution! resources utilsed lor Internal distribution) 

«0 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term UaWKies - Not* 3 

Used lo finance property, plant and equipment - et cost 

Cesh Invested lor repayment of long-term Rsbmtle* 


2012 

2011 

R 

R 

38 167 J09 

7995 164 

15 002 244 

9 672 498 


(2 100) 

76 798 694 

64 474 077 

(70467008) 

(51098 582) 

7 259 448 

10 331232 

(S 198 028) 

(2 256 469) 

2 07D689 

I 716 105 

(882 366) 

(781 795) 

4 200157 

1 834 335 
(30092) 

5 045 273 

5186 171 

(5325 671) 

(3 080 208) 

1 664 662 

1 342 929 

15 282 

103 615 

617 

(5 077) 

(10573) 

(4 067) 

(30 467 284) 

899 301 


37 894 344 
(8 047 646) 

36352 038 

5 104 332 

1 175277 


7884 777 

(713 859) 
(3 079 401) 
(683013) 
(3 660 509) 
(469 452) 
(616689) 


713 859 
780 456 
(30017) 
(4 584 292) 
339 549 

29 846 693 

41 456 370 

2012 

R 

2011 

R 

6600 

4 532 946 
(5 176) 

6 350 
1722 252 
(34 4 53) 

4 534 570 

1694 149 

4S34 570 

7 337 614 

1 694 149 

8 554 846 

6 176 932 

1 160 683 


5 1 04 362 

3 450 484 

(2603 044) 

(6 860697) 

46 980 091 
(46 980091) 

27 619 884 
(27 619 884) 

• 

' 


long-term Eabilties ha va been utSaed h accordance with the Muddpal Finance Management Act 


\ 
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MATZIKAMA MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


41 BUDGET COMPARISONS 


2012 

2012 

2012 

2012 

R 

• R 

R 

<%> 

(Actual) 

(Budge 1) 

(Variance) 

(Variance) 


41.1 Operational 

Revenue by source 

Property Rales 

Government Grants and Subsidies - Cap*al 
Government Grants and Substfes - Operating 
Public ContraxAfecvs and Denaticns 
Actuarial Gains 
Fines 

Service Charges 

Rental ol FacSties and Equipment 
Interest Earned • edema) Investments 
Interest Earned - outstanding debtors 
licences and P emits 
Agency Services 
Other Income 

Gain on disposal ot Property, Plant and Equipment 

Expenditure by nature 

Employee Retried Costs 
Remuneration ot Councillors 
Debt Impairment 
Cotlectioo Costs 
Depredaivoo and Amortisation 
Impairment 

Repairs and Maintenance 
Actuarial losses 
Finance Charges 
Bur* Purchases 
Contracted services 
Grants and Subsidies 
Operating Grant Expendllu'e 
General Expenses 

loss on disposal of Properly, Pant and Equipment 
Less Inler-Oepartmenta] Charges 

Net Surplus lor the year 


41.* Expenditure by Vote 

Budget and treasury office 
Community and Social Services 
Corporate Services 
Electric*/ 

Environmental Protection 
Executive and Council 
Housing 

Other Tourism 

Planning and Development 

Put*; Gaiety 

Road Transport 

Sport and Recreation 

Waste Management 

Waste Water Management 

Water 


41.3 Capital expenditure by GFS 
Budget and treasury offce 
Community and Social Services 
Corporate Services 
Electric*/ 

Environmental Protection 
Executive and Couro'l 
Housing 
Other 

Plan ring and Devatoproent 
Pi*>5o Safely 
Road Transport 
Sport a nd Recreation 
Waste Management 
Waste Water Management 
Water 


24 546 022 

24 524 260 

21822 

0% 

33 349 565 

32 469 571 

879534 

3% 

38 124 526 

39 53 5 010 

(1 411 464) 

-4% 

2323 4 55 

1 093 030 

1 323 455 

132% 


. 


0% 

2 26824? 

1 360 COO 

$03 247 

67% 

92 059 597 

67 986 300 

4 073 297 

5% 

2 722 217 

2 045 103 

677117 

33% 

354 019 

700 003 

(315981) 

-45% 

1 <35251 

1 500 000 

(64 749) 

-4% 

5009 

5100 

(91) 

•2% 

1 559392 

705 000 

854 3?2 

123% 

34 618 174 

5 702 600 

28 915574 

507% 

- 

100 000 

(ICO 030) 

-100% 

233 405 545 

197 633 941 

35 771604 

18% 

65 432 316 

65 275335 

(156 S83) 

0% 

4 432 920 

4 069 696 

(353 224) 


7 453 657 

2 000 000 

(5 453 65?) 


616121 

250 000 

(366121) 

146% 

15 002 244 

10 201 350 

(4 SCO 654) 

47% 

15 282 


(I5 2S2) 

-100% 

15 828 1 80 

17 757 000 

1928 620 

-11% 

4 200 157 

- 

(4 200157) 

-100% 

6 368 563 

3 721 SCO 

(2 656 653) 


52 191 271 

4 8 550 000 

(3 641271) 


198 999 

30 000 

(168 599) 

553% 

295 007 

260 000 

(35007) 

13% 

6479 648 

3934 000 

(2 4 95 646) 

63% 

16634 04$ 

16 514 550 

(169495) 

1% 



• 

0% 

195 218 437 

172613831 

(22 604 606) 

13% 

38 187 108 

2S 020 110 

13168 993 

53% 


25 226 290 

IB 254 492 

6 951 798 

33% 

6 994 923 

5 277 819 

1717 104 

33% 

22 260 699 

18 426394 

3 854 505 

21% 

56 679 447 

52 213 8/1 

4 465 576 

9% 

50 067 

50 704 

(637) 

-1% 

13 635 689 

15412668 

(1 777 179) 

• 12% 


798 82 2 

68959 


£46 007 

638 324 

7683 

1% 

3681 111 

3 960 645 

(276 534) 

•7% 

6 565 495 

5 266 519 

1299976 

25% 

18 893 549 

17 676 465 

1214 054 

7% 

6 513 201 

6 751 642 

(238 441) 

-4% 

6 429 051 

5 355 873 

1063 ICS 

20% 

11 869 034 

10 1 82 714 

1 677 320 

15% 

14 693 873 

12 326 659 

2 567 214 

21% 

195 218 437 

172 613 631 

22 604 606 

13% 

2012 

2012 

2012 

2012 


R 

H 

(*> 

(Actual) 

(Budget) 

(Variance) 

(Variance) 

1 355 965 

2 220 090 

(861 035) 

-39% 

635 920 

650 890 

(223 880) 


554 123 

2 255 COO 

(1660 872) 

-74% 

3110 1E4 

i 918 100 

1 192 054 

62% 




or. 

5 562 178 

6 3 50 000 

(767 822) 

• 12% 


10 742 701 

5714 635 

53% 


• 


0% 

33 448 

60 000 

(21 552) 

•36% 

383 755 

630 000 

(24 6 204) 

-39% 

5 325 021 

5 269 863 

55153 



275 000 

58 <43 

21% 




0% 

13 577 153 

21 193 355 

(7 616202) 

-35% 

1 129 093 

1 304 769 

(175691) 

•13% 

48 523 652 

53 079 613 

(4 555 951) 

•9% 


42 

42.1 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
Unauthorised expenditure 

Reconciliation ot unauthorised erperxtiture: 

Opening balance 

Unauthorised expenditure current year • capital 
Unauthorised expenditure current year • operating 
Written off by councfl 
Transfer to receivables for recovery 


2012 

R 


25 489935 
7020 296 
27 700 441 


2011 

R 


10225 214 
1 359 414 
23 011 592 
(9 106 024J 


Unauthorised erpentCture ana'cng authorisation by municipal ccurvs 


60 210731 

25 489 995 


Disciplinary steps/crimlnat proceedings 

] 

17125 995 





?3wa 





34 720 736 

23 666 692 


m -11- 3 o 
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ReconcEaSon of fnitless and wasteful e>pend*ure: 

Opening balance 

Fruitless and wasteful eipsnSture cunenl year 

Written off by toured 

Transfer to recefnabtes lor recovery 

Fnitfcss and wasteful erpencEtme awaiting further action 


Incident 

Merest ani penaifesco fate payment cA creators 
S-VIS Merest ajx)een3Xbs relating (o VA T 


Disciplinary sleps/crimtoal t 

Atone 

Atone 


Reconciliation o( Irregular evpenditure: 

Oppring balance 

IneguUr t'per.-'rure current year 

Witten oil by ccunca 

Transfer to receivables lor recovery 

Condone men! supposed by council 

Irregut3/ evpenSbjre award rg further action 


28 557 375 
15056 941 
(10340 631) 


Irregular erpendenro a waiting condonememl from National Treasury 


Incident 

Purchases made witfreul lav clearance caT.Tca.-es 


AOStional payments made lo empfocees Ir.o. Esstrtiil Motor Scheme 

Payments to EbenAeerer Farm 

Members ot Stale - refer to 43.03 

B3BB£ pcL-.ts hccrmcOr cafa/Hted - P.e' er note 4} » 


rnSS^ ,atiK/ 01 ** lfle3uU ’ *‘P e '^‘ ,w( ' "** evaluated try Counci hn terms ot section 32 ol WFMA. No steps have been taken at tfis slage to recover any 


Water dlstHbuBoo losses 

- Kito Rres didnfededTiurified'purchased 

• Kito Bres tosl during dblrbution 

• Percentage tost during distrbubon 

Electricity distribution losses 

• Units purchased (Kwh) 

• Units lost during ddbixitton (Kwh) 

- Percentage tost during distribution 


78 849 703 
22386248 
2839 % 


70 609 ISO 
13360 19S 
18.92% 


45 ADWIIOHAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


Opening balance 
Council subscriptions 
Amount paid - current year 
Amour! paid - previous years 


Balance unpaid (Included In creditors) 


Opening balance 
Cunenl year audit lee 

Edema! A ir» - Auditor -General 
AudU Committee 

Amount pail • current year 
Amount paid - previous year 

Balance unpaid (Included In creditors) 


Opening balance 
Amounts received - cunenl year 
Amounts paid * current year 
Amounts received - previous years 
Amounts claimed * cunenl year 

Closing balance - (P«yable>RecelvaNa 

VAT Li suspense due to cash basis of accounting 
Input VAT 
Output VAT 
Claimable 

VAT b payabWreceivable on [be cash basis. VAT s only pay over to SARS once cash Is received from deWors and oniy claimed from SARS once pawnert Is 
made to creditors. 


(2 629 826) 
(2 4*6 3 09) 
330330* 
(105329) 


(1 426 451) 
(2 732 4 99) 
220 155 
(I 603 020) 


2257 597 

2911 989 

338 377 (2 629 826) i 

1 658 630 

1203 407 

(1 160 £83) 

(820 658) | 






, > ^ 


;<S 

& 


\ / 
\ / 
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43.04 PAVE. SPlandUIF-tMFMA»5H)rbH 
OpeNng iOIj.ix 

Current yea; payrot! deduStc-os and Council Contributions 
Amount paid - current ye 1/ 

Balance unpaid (Included In creditors) 


43.05 Pension and Medical Aid Deductions - [MFMA 125 llfbll 
Opening balance 

Cuneni year payroll deduaior.s and Council Coutritulfens 
Amount paid - current year 

Balance unpaid (Included In creditors) 


43.06 Councillor 1 * arrear consumer accounts • IMFMA 125 HYbll 

The fotowing CounccT-ors had anear aocoonis lor more than SO days as al 30 dune: 

Coundfior F Barr 
Councilor WH Ned 
Councillor El Uqtngql 
Councillor M J Smith 
Councilor P Boh 

Total Councillor Arrear Consumer Accounts 


43.07 Reputation 36/31 • Details ol deviations approved by the Accounting QIHcer In terms ol 


JuFtt 
Aug- It 
Sep-11 
Oct-tt 
Nov-11 
Dec-ll 
dan-12 
Feb-12 
War-12 
Apr-12 
May-12 
Jun-12 


2012 

2011 

R 

R 

7 659 722 

5 489 90S 

(7 214 523) 

(5 489 906) 

645 159 


13 356 952 
(13356992) 

10 532 259 
(10 532 259) 

Outstanding 

Outstanding 

more than 90 

more than 90 

days 

days 

914 

4 233 

51 001 

81 922 

35 267 

54 470 

1 280 

3 216 

68 463 

143 841 


ilon 136)ltHal 4 ft>) 

Single SuppSer 

Ire practical 

Emergency 

Total 

R 

R 

R 

R 

1309115 



1 309 116 

2 569 764 



2 569 764 

2 435 791 



2 435 791 

1 157 942 



1 157 942 

3 043 358 



3 043 358 

952 273 



962 273 

1603 554 



1 603 364 

1 526 511 



1 526 511 

648 473 



648 473 

2 433 701 



2 439 701 

1 123 382 



1 123 332 

2 437 639 



2 437 839 

21 261 513 



21 261 513 


43.03 H adeclara^on by su p pliers tj required In SecH oo.lWc) pi the Supply_Ch|lh Management Beflulaltonj 


2012 2011 

R R 


The contract values ol suppliers who did rol I'cScale on Ihe reghdralion tones Ihal members a>e In service ol the state or has been In 
sente o! the slate In the previous twelve months, are as lotion: 

RIO 000 - R 1 99 053 
Greater than R 203 COO 


6 485 854 12 7 6 7 78 2 

• 1 659 493 

5 466 854 14427 275 


43.09 BBBEE points according to Preferential Procurement Regulation 201 1 section 5 was Incorrectly calculated 


Vredendal Molors - Tender rumberTaiCJOIt 199 500 

139 500 


43.10 fipdflgiLtor..CPfflpt l ? _np?..y.jllL6SCJIpn?9 P i ItS-UfW Sj ryj gy t ( 7< °l municipal budget regulation?:. 

Unforseen and Uraroidable erpendrture was not appropriated ti the adjustment budget 
The unlorseen and unavcMab'e Oapentftjr* was not appropriated In IS* adjustment budget 

The adjust men budget appropriating the unlorseen and unavoW ab'e erpendSire was not passed wrltin to days alter 
Ihe e»pendia>;e was Incurred 

Th9 mayor did not approve any unlroseen and unavcMa&e egjencRure 

The total unlorseen and unavoidab'e erponRure (or the current year were more than 551 ofthe munSupaV 

43.1 1 Non-CompHance with Budget & Repotting reputations 


Non- Complanc® wSh WFVA Sec 24(3) : The annual budget was not submitted wichh 10 working days to the 
relevant prorin^allreasury and N attend Treasury 

Non- CompSince w9h Municipal Budge! 4 Reporting Recitations 26(1) : The adjuslement tudgel was not 
made pub6c within 1 0 working days alter approval 

Noo-CompSance MFMA Sec 28(7) : The adjustment budget and amended S031P was not subniad within 10 
working days alter approval 

Non-GompSance MFMA 72(1) and Sec 34(1) ol Budget iReportirg Reguiafoos: The nuoWpaSty did not subrl 
the Sec 72 report on due dale, and did rol place the Sec 72 report on the webtSte as presorted widen 5 da/S 
alter approval 

CAPITAL COMMITMENTS 

Commitments In respect ol capital expenditure: 

Approved and contracted for 


Inlrasbudura 2 383 913 11 165 343 



2 363 913 

11 165 343 

This e*pendftx9 w*t te financed from: 



GoverrviT.enl G ranis 

1749 053 

11 165 343 

ExIernaJ Loans 

» 834 860 



MAT2IKAMA MUHICIPALITYHOTES TO THE FINANCI AL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2012 Mil 

FINANCIAL RISK MANAGEMENT ** * 

The acO^es ©I the municipality e-pose t to a varied of financial risks. Including mariret Ask (composing lair value totems! rale Ask, cash ftow Interest rate risk 
arvj price risk), creriS risk and Srjidlty risk. The MunicipaSiy’s overal risk management programme focuses on the unpredtetebriy of financial ma-teets and 
seeks to rrJnrrrJse potential adverse effects on the miWctpaftyY financial performance. 


(a) Foreign Eacharvge Curtency Risk 

The Munfcgoalry does not engage Vi foreign currency transacfions. 

(b) Price risk 

The WunWpatty Is not e -posed to price risk, 

(c) Interest Rate Risk 

As the MunfcJpaSty has s^nifteanf Interest-bearing tabtSSes. the entk/s Income and operating cash Rons a>e substantially depended on changes in 
market Interest rates. 

The k'urJopiSy analyses its potential e>po5ure to interest rale changes on a continuous basis. Different scenarios are simulated which tockrda 
refinancing, renewal of eunent positions, alternative financing and hedging Based on these scenarios the entity catouUfes the Impact that a change In 
Interest rates ml have on the surptosteeficSt lor the year. These scenartos are only slmufaled for libraries which constitute the malorty ol Intern! 
tearing Sabi’itles. 


The MttoldpaRy tfd not hedge against any Interest rale risks during the current year. 

The potenfial Impact on the enfi/s eurpWdtfkil for the year due to changes In interest rates were as follow: 

I % (2010 - .1 %) Increase h Interest rates 
0.5% (2010 - 0.514) Decrease bi Interest rates 

(d) Credit Risk 

Credit risk Is the risk that a counter party to a financial or non-financial asset win I ail to discharge an obSgatton and cause the MurvdpaSy to incur a 
fnandaJ loss. 

Credit risk consist maWy of cash deposits, cash egsiva’ents, trade and other receivables and unpaid comtional grants end subsidies. 


(503 427) (320059) 

251714 160 029 


Receivables are disclosed net after provisions are made for impairment and bad debts Trade debtors comprise of a la-ge number of ratepayers, 
dispersed across dfferenl sectors and geographical areas Ongoing credit evatoattons are performed on the financial condifon of these debtors. Credit 
risk pertaining to trade and other debtors Is considered to be moderate doe the diversified nature of debtors and Immaterial nature ol Irvfrridua) 
balances. In tho case ol consumer debtors the murwdpaRy ttfectbely has Ihe right to terminate services to customers but to practice this Is drtfiouti to 

All rates and services are payable wit tin 30 di>s from invoice date. Refer to note 18 ard 19 for a* balances outstandng tonger than 30 days, these 
balances represent alt debtors al year end which defaulted on their crerit terms. 


Receivables of R4 millon in pledged as security for financial tabbies 

Due to the shod tern nature of recetvabtes the carrying value tfsctosed In note 18 ard 19 ol the financial statements Is an approdmafion of t$ fair 
value. Interest on overdue balances are Included el prime tending rate plus 1% where applicable. 



2012 

2012 

Mil 

Mil 

Itea provision lof bad debts could be mooted between Ihe different classes ol debtors as 
foBows: 

% 

R 

14 

R 

NM-E»cMng? Pev-ehabtei 


9.9714 

1851 486 

116-3% 

1 916 197 

E-chanog Bepefyabjai 

long Term Receivables 

7.66% 

1 421 237 


„ 

Sendee Charges 

823714 

15 283 990 

8837% 

14 582 095 

Bad debts written off per debtor class: 

1000014 

18 561 712 

100.00% 

16 500 292 

E-changg Recehrablgy 

Servoco Charges 

100.00% 

S 198 028 

100.00% 

2 256 469 


100.00% 

5 193 028 

100.00% 

2 256 469 


The entity only deposks cash w*h major banks with Ngh dually cred* standing. No cash and cash equivalents were pledged as security for financial 
EabTSes and no restrictions were placed on the use ol any cash and cash eqvrvatents for the petted under review. Aihough the peril risk pertaining to 
cash and cash eq -ivatents are considered to to low, too minimum e>posure are disclosed betow. 


The risk pertining to unpaid condfional grants and subskSes are considered to be very tow. Amounts are receivable Item national and provincial 
government ard there are no evpectafion ol counter party delatA 

Long-term Receivables. Recetvabtes Irom Enchange Transactions and Receivables from Non-Enthange Transactions a/e Individually evaluated 
annuaSy at year end lot Impairment 


Hnandal assets exposed to credit risk al ye a/ end are as follows: 

Long lerm recetvabtes 

Receivables from e-change transaettons 

Recelvabes farm non-e-change transactions 

Cash and Cash Eqjrvatents 

Unpaid cor-Sfional grants and subrtfies 


TS 




\V 






\ 


X 


1 <21 236 
17 070 5S7 
3715890 
< 539 746 
I <16 975 

28 16< <04 


3055 829 
14 116 943 
3 179 726 
1 728 602 
6 676 091 
28 757 191 
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(9) Liquidity Risk 

Prudent iqjidity risk management impSes rr.aSntaMng suffered cash, the avaitabSty d fuming through an adequate amount of comrMted credit 
laciliSes. t\>3 to Ihe dynamic nature of tie underlying tustoess. the treasury maWalns fie rally h funding tty msi-iating ava& LBty under credA Fnes. 


The entity's risk lo Iquidky b a resui of !he turds avaJable to cover future convnHmsnts. The Muniapafty manages Squkay risk trough so ongoing 
review of future commitments and credit fadStes. 

Tha tab'e below analyses lha enii/s financial tabOries into relevant maturity growings based on the remaining period al lie frandalyear end lo tha 
contractual makrrJy date. The amounts disclosed h lha table are lha contractual urdfeeourted cash Rows Bsfeixes due wiKn 12 morAs equal their 
carrying balances as the impact of dbcojntjrg b not s^rxficanL 


2012 


Hon-currenl Provisions 

Capital 

Interest 

Long Term Eat* 'hits 

Payables from Etchings Transactions 

Urupent condaonal government grants and receipts 


Non-cureert Pronslons 
Capital 
Interest 

Long Term Eabfttres 

Payables from Exchange Transactions 

Unspent condciona! government grants and receipts 


Less than 1 

Between 2 end 

Between 6 and 


yror 

Sye.rs 

10 years 

Over 10 years 


33 538 761 

. 

- 

. 

34 955 793 


- 

• 

3 582 959 


- 

14 304 636 

<1339618 

31 <99 274 


19916 414 




6 176 932 

- 


* 

40399 032 

79 678 379 

31 499 274 

- 


- 

32 061 715 



. 

27 696 115 

. 


- 

4 365 600 



10 205 008 

25 503 789 

12 649 332 

. 

19 24 9 071 




5 104 362 



- 

34 552 440 

S7 570 504 

12 849 332 



43 FINANCIAL INSTRUMENTS 

In accordance with CRAP 104 lha fnarcia! Instruments of the rrudcfcalty are classified as toPowa: 


2012 2011 

n r 


Financial Instrumanls at amortised cost 
Long-Term Recehrebles 
Receivables from exchange transactions 
Current Portoo of Long derm Receivables 
Cash and Cash Equivalents 
Receivables from Hen- Ethange transartons 
Unpaid Conddo.nal Grants 
Tolal carrying amount of financial assets 

46.2 nnangfatUafellttV 

Financial Insinymenls al amortised cost 
Long-term UabTvJes 
Payables from e-change |rans3Cfions 
Current Portion ol Long-term liabilities 
Cash and Cash ErjAralents 
Unspsnl Govemmenl Grants & Subsidies 
Unspent FWc Coniributtons 

47 EVENTS AFTER THE REPORTING DATE 

No such Instances 


652 584 

1 567 146 

17 070 557 

14 116 943 

658 652 

1 <88 683 

4 539 746 

1 723 602 

3 715 690 

3 179 726 

2 033 6S3 

6 676 091 

23 781 092 

28 757 191 


<6 930 CGI 

27 619 684 

21 823 095 

20 647 818 

7 690 407 

6 073 773 

5176 

34 <53 

6 176 932 

5 104 362 


713 659 

82 675 700 

60194 149 


43 IN KINO DONATIONS AND ASSISTANCE 

Tha mun'cipalty did not receive any In-hl-d dona Sons or assistance doing tha year under review. 


49 PRIVATE PUBLIC PARTNERSHIPS 

Council has not entered into any private pubic partnerships dulog the financial year. 

50 CONTINGENT LIABILITY 

The muni: Ip airy does not have a permit or license lor any of lha Und/a sites currently In use and couVJ be laUe for a penalty b lerms d secSon 24G d the 
E/rrironmenlal Conservation Act. 

Council cunenliy has a dispute with the Bsrgatring Councn wih regards So the g-adrvg d the munfcipilty. TASK was hrpSrrerttd on the curred gredng. vrih 
the condition thal back-pay will be paU oul to employees eSgrb’e V the BarganLng council approves Ihe higher grading. Therefore an amount d R1 .285.631 was 
calculated as possible back pay dje In 201 27 1 3. 

The Trade Union, IMATU, contested Ihe Implement afion d a wage curve agreement in lha Labour Court and the court tuted In favosa d 1MATU. The Employers 
Organisation. SALGA. resolved to taka the ruing d the Labour Court on review. The effect d the ruing b a general 2% increase in remtneraSon as from 
October 2009. 

51 RELATED PARTIES 

Key Management and CcundSors receive and pay for sconces on the same terms and condifons as other rafcpayersfresWenis. 


The rates, service charges and other charges are in accordance wih appeared tariffs lhal were advertlsc-d to the pjbSc. No bad debt erpenses have been 
recognised In respect d amounts owed by related parlies. 

51.1 Related Party Loans 

Since 1 July 2004 bans lo councillors ami senior management employees are nd permitted. Loans graded prior to this dale are dsebsed in note 16 to Ihe 
Annual Financial Statements. 
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51.2 Compensation ol key management personnel 

The compensation o( Key management personnel la set out In note 26 to the Annual (Vandal Statements. 

51.3 Other relaled party transacflons 

The lo Boning purchases were made dori-g the year where CooncStors or stall have an Interest: 


Supplier 

Relationship 

Department 

Amount 

Aulopage Cellular 

Owner. Husband - lie Kleuihans 

Budget 4 Treasury 

354 57$ 

H 0 Meyer 

Owner HusbaM-Heteen Meyer 

Budge! 4 Treasury 

22 458 

K C VertoeVg 

Owner Husband - Uefie van Wyk 

Budge! 4 Treasury 

23 374 

Oilantsdder Paints & Hardwares* 

Member 

Coundlor 

4438 

Total 



434 848 
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MATZIKAMA MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 


EXTERNAL LOANS 

Rate 

Loan 

Number 

Redeemable 


Balance at 

30 JUNE 2011 

Balance at 

30 JUNE 2011 
Restated 

Received 
during the 
period 

Redeemed 

written olf 
during the 
period 

Balance at B 
30 JUNE 2012 

ANNUITY LOANS 










DBSA accrued payment 






1 358 633.23 


(384 497) 

1 743 130 1 

DBS A 

10.00% 

10096 

2015 

6306306333 

787 770 

787 770 

- 

182 478 

605 2921 

DBSA 

7.03% 

100035 

2012 

630630S334 

509 635 

509 635 

- 

345 312 

164 3231 

DBSA 

10.80% 

101025 

2014 

$306306335 

1 945 632 

1 945 632 

- 

581 234 

1 364 398 

DBSA 

9.92% 

101953 

2015 

6306306336 

1 932 271 

1 932 271 

- 

414 888 

1 517 3831 

DBSA 

5.70% 

102857 

2018 

6306306343 

3 111 111 

3 111 111 


444 444 

2 666 667 B 

DBSA 

6.75% 

103143(1) 

2016 

6306306344 

1 054 656 

1 054 656 

- 

176 352 

878 303 

DBSA 

6.75% 

103143(2) 

2018 

6306306345 

1 885 596 

1 885 596 

- 

168 551 

1 717 045 J 

DBSA 

11.14% 

103749 

2020 

6306306346 

14 120 720 

14 120 720 

34 -57 

974 $93 

SVALUEII 

D8SA 


V/C1 2007362.1 


6306306356 

- 


10 300 000 

102 583 

10 197417 

DBSA 


WC1 2007362.2 


6306306357 

- 


5 200 000 

39 271 

1 160 729 1 

DBSA 


1007262 


6306306358 



14000 000 


14000 000 

INCA - Waler and Sewerage 

9.75% 

3(58 

2015 

6306306332 

1 664 737 

1 664 737 

- 

356 795 

1 307 942 

ABSA - Water Scheme 

9.77% 

406255-0510 

2015 

6306306330 

1 554 901 

1 554 901 

- 

357 718 

1 197 184 

ABSA - Capital Works 2005/2006 

9.15% 

406512-9293 

2016 

6306306331 

2 181 981 

2 181 98 1 

- 

381 999 

1 799 982 

ABSA - Capital Works 2008/2009 

Prime • 2% 

407292-9600 

2018 

6306306355 

1 586 014 

1 586 014 


181 338 

1 404 676 

Total Annuity Loans 





32 335 024 

33 693 657 

25 500 000 

4 323 159 

/tVALUEl | 
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APPENDIX B - Unaudited 
MATZ1KAMA MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 

MUNICIPAL VOTES CLASSIFICATION 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deiiclt) 

R 


2012 

Actual 

Income 

R 

2012 

Actual 

Expenditure 

R 

2012 

Surplus/ 

(Deficit) 

R 

(856 182) 

4 799 538 

3 943 356 

Municipal Manager 

(3 502 882) 

6 265 483 

2 762 601 

(1 084 732) 

5 820 276 

4 735 543 

Mayor and Council 

(1 217 400) 

7 370 206 

6 152 806 

(1 418 313) 

2 471 568 

1 053 255 

Economic Development/Planning 

(2 323 465) 

2 607 172 

283 707 

(750) 

447 718 

446 968 

Tourism 

- 

646 007 

646 007 

(168 536) 

3 787 886 

3 619 349 

Other Admin 

(34 556) 

4 050 281 

4 015 725 

(503 338) 

7 573 581 

7 070 243 

Human Resources 

(650 227) 

10 379 338 

9 729 111 

(694 177) 

4 058 453 

3 364 276 

Property Services 

(56 483) 

5 104 660 

5 048 177 

(69 678 255) 

23 567 768 

(46 110 486) 

Budget and Treasury Office 

(112 002 623) 

25 226 290 

(86 776 334) 

• 

2 360 740 

2 360 740 

Information Technology 

- 

2 746 620 

2 746 620 

(291 827) 

463 674 

171 847 

Town Planning/Building Enforcement 

(380 209) 

1 076 939 

696 730 

(451 332) 

2 121 447 

1 670 115 

Libraries and Archives 

(2 889 013) 

2 872 486 

(16 527) 

(410 966) 

1 368 436 

957 470 

Community Halts and Facilities 

(182 200) 

2 140 195 

1 957 995 

(450 002) 

1 079 408 

629 406 

Cemeteries & Crematoriums 

(281 765) 

1 982 242 

1 700 477 

(338 183) 

755 236 

417 052 

Housing 

(229 674) 

867 791 

34 -57 

(1 503 486) 

9 684 451 

8 180 966 

Other 

(3 273 597) 

14 290 868 

11 017 270 

(1 641 857) 

6 081 157 

4 439 300 

Sport and Recreation 

(1 979 316) 

6 563 268 

4 583 953 

- 

- 

- 

Biodiversity & Landscape 

- 

- 

- 

(8 121 756) 

5414 153 

(2 707 603) 

Solid Waste 

(9 441 789) 

6 429 061 

(3 012 728) 

(12 339 835) 

7 315 689 

(5 024 146) 

Sewerage 

(13 694 269) 

9 493 619 

(4 200 650) 

- 

2 349 477 

2 349 477 

Storm Water Management 

- 

2366415 

2 366 415 

(565 288) 

11 157 490 

10 592 202 

Roads 

(3 912) 

9 888 441 

9 884 529 

(3 059 516) 

809 543 

(2 249 974) 

Vehicle Licensing and Testing 

(3 059 541) 

1 277 735 

(1 781 806) 

(1 1 099 403) 

9 730 757 

(1 368 646) 

Water Distribution 

(13 480 736) 

14 893 873 

1 413 137 

(52 859 331) 

46 149 042 

(6 710 289) 

Electricity Distribution 

(64 721 888) 

56 490 922 

(8 230 966) 

- 

174 413 

174 413 

Street Lightning 

• 

188 525 

188 525 















APPENDIX C - Unaudited 
MATZIKAMA MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deficit) 

R 


2012 

Actual 

Income 

R 

2012 

Actual 

Expenditure 

R 

2012 

Surplus/ 

(Deficit) 

R 

(69 678 256) 

24 377 467 

(45 300 789) 

Budget and treasury office 

(112 002 623) 

25 226 290 

(86 776 334) 

(1 312 300) 

4 569 291 

3 256 991 

Community and Social Services 

(3 352 978) 

6 994 923 

3 641 945 

(1 366 052) 

18 883 079 

17 517 027 

Corporate Services 

(741 266) 

22 280 899 

21 539 633 

• (52 859 331) 

46 323 454 

(6 535 877) 

Electricity 

(64 721 888) 

56 679 447 

(8 042 441) 

(5 546) 

152 296 

146 750 

Environmental Protection 

(5 045) 

50 067 

45 023 

(1-940 915) 

8 707 697 

6 766 782 

Executive and Council 

(4 720 282) 

13 635 689 

8 915 408 

(338 183) 

755 236 

417 052 

Housing 

(229 674) 

867 791 

638 117 

- 

447 718 

447 718 

Other 

- 

646 007 

646 007 

(1 710 891) 

2 935 242 

1 224 352 

Planning and Development 

(2 703 673) 

3 684 1 1 1 

980 438 

(1 494 171) 

4 142 520 

2 648 349 

Public Safety 

(2 253 550) 

6 566 495 

4 312 945 

(3 634 119) 

19 858 442 

16 224 323 

Road Transport 

(4 083 501) 

18 890 549 

14 807 048 

(1 636 312) 

5 928 861 

4 292 549 

Sport and Recreation 

(1 974 271) 

6 513 201 

4 538 930 

(8 128 183) 

5 468 641 

(2 659 541) 

Waste Management 

(9 441 789) 

6 429 061 

(3 012 728) 

(12 333 408) 

7 261 201 

(5 072 207) 

Waste Water Management 

(13 694 269) 

1 1 860 034 

34 -57 

(1 1 099 403) 

9 730 757 

(1 368 646) 

Water 

(13 480 736) 

14 893 873 

1 413 137 

(167 537 067) 

159 541 902 

—II 1 1 ■■ Ml 

Total 

mW'tffL'i'lsSftl 

195 218 437 

(36 352 873) 


■■■mu 

■mmm 


■mm. 

■mi 

mmi 
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Annexure B 


Report of the Auditor-General 






REPORT OF THE AUDITOR-GENERAL TO THE WESTERN CAPE PROVINCIAL PARLIAMENT 

AND THE COUNCIL ON MATZIKAMA MUNICIPALITY 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

1 . I have audited the financial statements of the Matzikama Municipality set out on pages 3 to 67, 
which comprise the statement of financial position as at 30 June 2012, the statement of financial 
performance, statement of changes in net assets and the cash flow statement for the year then 
ended, and the notes, comprising a summary of significant accounting policies and other 
explanatory information. 

Accounting officer's responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements in accordance with the South African Standards of Generally Recognised Accounting 
Practice (SA Standards of GRAP) and the requirements of the Local Government: Municipal 
Finance Management Act of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and the Division of 
Revenue Act of South Africa, 201 1 (Act No. 6 of 2011) (DoRA), and for such internal control as 
the accounting officer determines Is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor-General's responsibility 

3. My responsibility is to express an opinion on these financial statements based on my audit. 1 
conducted my audit in accordance with the Public Audit Act of South Africa, 2004 

(Act No. 25 of 2004) (PAA), the General Notice Issued in terms thereof and International 
Standards on Auditing. Those standards require that I comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

4. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An 
audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaiuating the overall 
presentation of the financial statements. 

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my audit opinion. 

Opinion 

6. In my opinion, the financial statements present fairly, In ail material respects, the financial 
position of the Matzikama Municipality as at 30 June 2012, and its financial performance and 
cash flows for the year then ended in accordance with the SA Standards of GRAP and the 
requirements of the MFMA and DoRA. 

Emphasis of matters 

7. f draw attention to the matters below. My opinion is not modified in respect of these matters. 
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Significant uncertainties 

8. With reference to note 50 to the financial statements, the municipality is subject to the significant 
uncertainties listed below. The ultimate outcome of these matters cannot presently be 
determined and no provision for any liability that may result has been made in the financial 
statements. 

• The municipality does not have a permit or licence for any of the landfill sites currently in 
use and could be liable for a penalty in terms of section 24G of the Environmental 
Conservation Act. 

• Council is currently involved in a dispute with the bargaining council with regard to the 
grading of the municipality. 

Restatement of corresponding figures 

9. As disclosed In note 36 to the financial statements, the corresponding figures for 30 June 201 1 
have been restated as a result of errors discovered during the 201 1-12 financial year in the 
financial statements of the Matzikama Municipality at, and for the year ended, 30 June 2011, 

Materia! losses 

10. As disclosed in note 42.4 to the financial statements, the municipality suffered significant water 
losses of 1 598 747 kilolitres (35,75%) as a result of inefficient resource management. 

1 1. As disclosed in note 42.4 to the financial statements, the municipality suffered significant 
electricity fosses of 22 386 248 kilowatt hours (28,39%) as a result of inefficient resource 
management. 

12. As disclosed in note 4 to the financial statements, the municipality suffered significant actuarial 
losses with a value of R4 200 157 as a result of a decrease In the discount rate used in the 
employee benefit liability calculation. 

13. As disclosed in note 18 to the financial statements, material losses amounting to R5 198 028 
were reported by the Matzikama Municipality as a result of the write-off of irrecoverable trade 
receivables. 

14. As disclosed in note 28 to the financial statements, material impairments to the amount of 
R7 453 657 were incurred as a result of impairment of trade receivables. 

Material underspending of the budget 

15. As disclosed In note 41.3 to the financial statements, the Matzikama Municipality has materially 
underspent its capital budget to the value of R4 555 961. This underspending resulted in 
planned capital projects to ensure the maximum development of infrastructure and basic service 
delivery in the following service delivery areas not being completed by the municipality: 

• Budget and treasury office 

• Community and social services 

■ Corporate services 

• Environmental protection 

• Executive and council 

• Other 

• Planning and development 

• Public safety 

• Road transport 

• Sport and recreation 

• Waste water management 

• Water 
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Additional matter 

16. I draw attention to the matter below. My opinion Is not modified in respect of this matter. 

Unaudited supplementary schedules 

17. The supplementary Information set out on pages 58 to 61 does not form part of the financial 
statements and is presented as additional information. I have not audited these schedules and, 
accordingly, I do not express an opinion thereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

16. In accordance with the PAA and the General Notice issued in terms thereof, I report the following 
findings relevant to performance against predetermined objectives, compliance with laws and 
regulations and internal control, but not for the purpose of expressing an opinion. 

Predetermined objectives 

19. I performed procedures to obtain evidence about the usefulness and reliability of the information 
in the annual performance report as set out on pages 61 to 124 of the annual report. 

20. The reported performance against predetermined objectives was evaluated against the overall 
criteria of usefulness and reliability. The usefulness of Information in the annual performance 
report relates to whether it is presented In accordance with the National Treasury annual 
reporting principles and whether the reported performance Is consistent with the planned 
development priorities or objectives. The usefulness of Information further relates to whether 
indicators and targets are measurable (i.e. well defined, verifiable, specific, measurable and time 
bound) and relevant as required by the National Treasury Framework for managing programme 
performance information. 

The reliability of the information In respect of the selected development priorities is assessed to 
determine whether it adequately reflects the facts (i.e. whether it Is valid, accurate and 
complete), 

21. The material findings are as follows: 

Reliability of information 

22. The National Treasury Framework for managing programme performance information (FMPPl) 
requires that the indicator be accurate enough for its intended use and respond to changes in the 
level of performance. A total of 47% of the actual reported indicators relevant to the selected 
objectives were not accurate when compared to source information. This was because systems 
have not been implemented to ensure that reported performance agrees to the supporting 
documentation and also because of a lack of review by senior management. 

Additional matters 

23. I draw attention to the following matters below. These matters do not have an impact on the 
predetermined objectives audit findings reported above. 

Achievement of planned targets 

24. Of the total number of 87 targets planned for the year, 21 were not achieved during the year 
under review. This represents 24% of total planned targets that were not achieved during the 
year under review. This was mainly due to the fact that the indicators and targets were not 
suitably developed during the slrategic planning process. 

Material adjustments to the annual performance report 

25. Material errors and omissions were Identified in the annual performance report during the audit, 
some of which (29%) were corrected by management, while those that were not corrected have 
been reported on accordingly. 
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Compliance with laws and regulations 

26. I performed procedures to obtain evidence that the entity had complied with applicable laws and 
regulations regarding financial matters, financial management and other related matters. My 
findings on material non-compliance with specific matters in key applicable laws and regulations, 
as set out in the General Notice issued in terms of the PAA, are as follows: 

Budgets 

27. Expenditure was incurred in excess of the limits provided for in the votes of the approved 
budget, in contravention of section 15 of the MFMA. 

Annual financial statements, performance and annual report 

28. The financial statements submitted for auditing were not prepared in all material respects in 
accordance with the requirements of section 122 of the MFMA. Materiaf misstatements of 
disclosure items identified by the auditors were subsequently corrected, resulting In the financial 
statements receiving an unqualified audit opinion. 

Audit committees 

29. The audit committee did not advise the councii on matters relating to the adequacy, reliability 
and accuracy of financial reporting and information, as required by section 166(2)(a)(iv) of the 
MFMA. 

30. The audit committee did not review the annual financial statements to provide the council with an 
authoritative and credible view of the financial position of the entity, its efficiency and 
effectiveness and its overall level of compliance with the MFMA and DoRA, as required by 
section 166(2)(b) ofthe MFMA. 

31. The audit committee did not review the municipality’s performance management system and 
make recommendations to the council, as required by Municipal Planning and Performance 
Management Regulation 14(4}(a)(ii). 

32. The audit committee did not review the quarterly internal audit reports on performance 
measurement, as required by Municipal Planning and Performance Management Regulation 
14(4)(a)(i). 

33. The audit committee did not submit, at least twice during the financial year, an audit report on 
the review of the performance management system to the council, as required by Municipal 
Planning and Performance Management Regulation 14(4)(a){iii). 

Internal audit 

34. The internal audit unit did not submit quarterly reports on their audits to the municipal manager 
and the performance audit committee, as required by Municipal Planning and Performance 
Management Regulation 14(1)(c). 

Expenditure management 

35. Money owing by the municipality was not always paid within 30 days of receiving an invoice or 
statement, as required by section 65(2)(e) ofthe MFMA. 

36. The accounting officer did not take reasonable steps to prevent unauthorised and irregular 
expenditure as required by section 62(1)(d) of the MFMA. 
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. Internal control 

37. I considered internal control relevant to my audit of the financial statements, annual performance 
report and compliance with laws and regulations. The matters reported below under the 
fundamentals of Internal control are limited to the significant deficiencies that resulted in the 
basis for opinion, the findings on the annual performance report and the findings on compliance 
with laws and regulations included in this report. 

Leadership 

38. The accounting officer did not exercise adequate oversight responsibility over performance 
reporting to ensure complete and accurate reporting against predetermined objectives and over 
compliance with the relevant laws and regulations relating to predetermined objectives and the 
annual performance report. 

39. Management did not identify and mitigate the risk of unauthorised expenditure as part of its 
budget and expenditure management. There was also a lack of an effective internal monitoring 
system to determine, on the basis of a retrospective analysis, whether the authorised supply 
chain management processes were being followed and whether the desired objectives were 
being achieved to limit irregular expenditure. 

40. Those responsible for overseeing financial reporting and internal control did not exercise 
oversight responsibility over these processes and in addition did not perform a proper review of 
the financial statements prior to submission for audit, resulting in errors not being Identified and 
corrected in the financial statement disclosures. 

Financial and performance management 

41. The annual performance report was not reviewed for completeness and accuracy by 
management prior to submission for audit. A key contributing factor in this regard (s the fact that 
the municipality does not have individuals who fully understand the performance management 
requirements. 

42. The performance of consultants and the status of accounting functions that are contracted out 
are not reviewed and effectively monitored. Corrective action on under-performance by 
consultants is not formulated and implemented In a timely manner in order to avoid material 
misstatements in the financial statements. 

Governance 

43. The internal audit unit did not focus on the effectiveness and adequacy of the internal control 
measures to ensure compliance with laws and regulations related to predetermined objectives 
and did not audit and report on predetermined objectives accordingly. 
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44. The audit committee did not adequately fulfil its responsibilities as set out in section 166 of the 
MFMA and in accordance with accepted best practice due to incomplete formulation and 
definition of the committee’s roles and responsibilities in the audit committee charter. 



Gape Town 
30 November 2012 



AUDITOR. GENERAL 
S O U T- H AFRICA 

Avdting to buiW pub';c confidence 
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Annexure C 


Report of the Audit Committee 






AUDIT COMMITTEE REPORT 


MATZIKAMA MUNICIPALITY 


Report of the Audit Committee 

We present our report for the financial year ended 30 June 2012. 

Audit Committee Members and Attendance: 

The audit committee consisted of the members listed hereunder and should meet 4 times per 
annum. During the 2011/2012 financial year 6 meetings were held. 


Name of Member 

Mr F Fourie (Chairperson) 
Ms LJ Basson 
Mr LJ Claassen 
Mr A Titus 


Number of Meetings Attended 

6 

6 

6 

6 


Audit Committee Responsibility 

The responsibility of the audit committee has been set out in article 166 of the Municipal 
Finance Management Act (MFMA) (No 66 of 2003). Furthermore, the expectation exsits that 
the audit committee also operate according to a mandate. The mandate previously adopted 
by the municipality is in the process of being amended and updated to better suit the 
municipality’s needs. 


Internal Control 

The internal control system of the municipality is constantly reviewed by way of reports 
submitted to the committee by the Internal Auditor of the municipality. Recommendations are 
made to council via the minutes of the audit committee’s meetings. 



Evaluation of Financial Statements 


We have: 

© Met with the auditor-general, as external auditors of the municipality. 

® Reviewed the financial statements and made the appropriate recommendations. 

Internal audit 

The audit committee constantly reviews reports submitted by the internal auditor. Time spent 
by the Internal audit department of the municipality is regularly monitored by the committee 
and recommendations are made, and questions are raised where necessary. 

Risks identified and presented by the internal auditor are reviewed. When It Is deemed 
necessary, recommendations are made to council via the minutes of the committee’s 
meetings. 

The strategic audit plan was approved by the committee. 

Auditor-General South Africa 

We have met with the Auditor- General South Africa. The external audit strategy has been 
discussed. 

Other matters 

Certain policies of the municipalities are reviewed during the committee’s meetings and when 
it is deemed necessary, recommendations are made to improve these policies. 

Disciplinary statistics of the municipality are scrutinized as a way of possibly signaling risk 
areas in the municipality. 

Ad hoc reports are requested from internal audit if and when the committee identifies a 
possible risk area of the municipality. 

The audit committee has recently been appointed as the performance audit committee of the 
municipality- 
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